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Dear Reader, 
 
Today, in Rome, Antonio Tajani, European Commissioner for industries and 
enterprises presented the Communication on "Industrial policy: Reinforcing 
competitiveness" adopted by the European Commission on the same day. The 
Communication comes with a Report on member states' competitiveness 
which looks in depth at the industrial performances of the Twenty-seven.  
 

 
Antonio Preto 

Head of Cabinet 
  
The Communication is the result of the Commissioner Tajani initiative launched  
in 2010 for a "new industrial policy" focused on concrete actions required to  
strengthen the ability of Europe to attract investments. The need for a renewed  
Industrial policy has to be read in the framework of Europe 2020 but also as an 
important tool of the European Semester. Moreover, as highlighted also by 
President Barroso, competitiveness has to be a mainstream concept in all EU 
policies especially in crisis times. 
 
Therefore, Europe has to take urgent steps to restore growth without delay in 
order to exit the crisis. This is exactly the message reiterated by the Vice 
President recalling also the need for the banks to go back to the real economy 
where the most productive and innovative sectors are. Whilst financial and 
fiscal stability are preconditions for growth, they need to be complemented by 
structural reforms to enhance Europe long term competitiveness accordingly to 
Member states participation in the euro and the internal market.  
 
The "European competitiveness Report 2011" and the report on "Member 
States competitiveness performance and policies 2011" picture a weak 
economic recovery. However, there is a great variety among Member States 
with regard to countries competitiveness performances as shown by the 



economic indicators of the Report. As a matter of fact, the average labour 
productivity per person employed in manufacturing ranges from 125 % of 
Ireland standing as the best EU performer to less than 20% in Bulgaria. The 
share of innovating industries among all companies goes from 80% in Germany 
to a share lower than 30% for countries like Hungary, Poland and Latvia. Finally, 
the business friendliness of government regulation portrays Italy at the end 
while Finland and Estonia rank at the top.  
Nevertheless, the European industry has the potential to drive the European 
economy back on the growth path. 

The Report took these differences into account and put forward some concrete 
steps for action.  Firstly, it is deemed appropriate to facilitate structural change 
from low productivity sectors to the most innovative ones which have less 
suffered from global competition for a more efficient allocation of resources. 
Secondly, the Report stressed the need to pool the resources in the high 
growth sector, such as the key enabling technologies (ie: nanotechnologies) 
which have a greater possibility of job creation.  It is also adequate to fully take 
advantage of the broad range of opportunities offered by the Single market 
through the full implementation of the Service Directive.  

Furthermore, the Report calls for actions aimed at limiting SMEs administrative 
burden. An example of simplification in the above direction is the Late Payment 
Directive which originated from the 2010 Vice President Tajani proposal as part 
of the integrated strategy to boost competitiveness. 

Finally, Europe has to play global. It is thus vital that we support SMEs in their 
internalization process.  To this end, under the initiative of Commissioner 
Tajani, a communication on internationalization of SMEs will be adopted in 
early November. 

 
 

In presenting the Report the Vice President said: "European industry is in good 
shape and ready to compete. However, the slowdown of the recovery should 
push us to put even further competitiveness and growth at the top of the 
political agenda. We need structural reforms aimed at freeing the potential for 
our entrepreneurs, the main actors for recovery".  



The document approved today is a strong signal to push ahead Member states 
to take concrete actions to foster competitiveness. It recalls European 
Commission's commitment to promote and monitor member states' structural 
reforms whilst creating the legislative environment to facilitate growth. 

 
 


