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I very much welcome our debate today. It comes at a time when Europe is better 
placed than ever to provide genuine leadership, expertise and assistance in energy 
policy at home and in the developing world. 

The Community competence over energy ushered in by Article 194 of the Lisbon 
Treaty gives us more focus and drive for our energy policy. My colleague, 
Commissioner Oettinger, has rightly pinpointed the "Europeanization" of energy 
contracts, especially where security of supply is concerned, as an area in which we 
can make great strides in the future. A lot of work lies ahead for us in this area. 

Alongside this, under the Lisbon Treaty the Union enjoys additional competences in 
the field of poverty eradication. It is the link between these two new areas of 
responsibility, together with the energy challenges inherent to the success of EU 
development policy that I would like to explore with you now. 

When you think about it, this link between energy policy and development is pretty 
clear.  

Our commitment to achieving the MDGs and to reaching the 0.7% ODA/GNI target 
remains steadfast. Making good on that commitment will require a multifaceted 
approach: increased aid levels from developed countries; a renewed focus by 
developing countries on governance to ensure that all aid is well spent; and the 
high-impact aid we want to see become the rule, not the exception – aid that 
benefits citizens for generations to come, that acts as a catalyst for sustainable 
growth and development in which all can share.  

Aid must act as an engine for growth. Every euro invested must demonstrate its 
potential to leverage long-lasting future growth many times greater than the initial 
aid investment. That is the rationale behind the high-impact aid we are seeking to 
promote. 

The MDGs are all dependent, to a greater or lesser degree, on access to energy 
services. Without a reliable, predictably priced source of energy, growth can never 
flourish. How can we hope for good education without electricity, when children 
cannot read and do their homework in the evening and when internet teaching 
cannot be used to support schools? How can universal basic healthcare be 
achieved?  

In 2009 the International Energy Agency estimated that a mere 31% of the 
population of Sub-Saharan Africa had access to electricity – and an unreliable 
supply at that. Yet the World Energy Council's 2010 Survey of Energy Resources 
does not see a shortage of resources in the world today or in the decades to come. 
It is the way we are using these resources that has to change to secure a 
sustainable energy future. This situation is quite simply unacceptable. To pretend 
otherwise – and claim that, without access to modern energy, people can still pull 
themselves onto the first rung of the development ladder – is folly. 

We must act quickly, and act across sectors. Because the whole energy for 
development argument quickly raises a raft of other issues, not least on climate 
change, which in itself has the potential to derail development efforts. 

As the global population grows apace, there are increasing calls for immediate 
action – the latest from the Foresight Report on Food and Farming Futures. This 
report – the culmination of a two-year study involving 400 experts from 35 countries 
– points to the rising demand for food, water and energy as global prosperity and 
population numbers increase. Moreover, it calls on policy-makers to tackle these 
issues together, not in isolation. 

The link between internal policies, including energy, and development policy is 
enshrined in the Lisbon Treaty, which requires that we take the objective of poverty 
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eradication into account when planning and implementing actions in other policy 
fields.  

For me, this Policy Coherence for Development, as we call it, should translate not 
only into avoiding any negative impacts of internal policies to developing countries 
but also into actually providing constructive help for the developing world that gives 
them access to the modern energy they need and ultimately benefits our planet in 
the process. 

There are ways in which we can engineer such a change in fortunes. Allow me to 
explain briefly. 

Let's take Africa, for example. This continent has enormous untapped renewable 
energy resources, while many areas are not yet covered by transmission and 
distribution infrastructure. The possibility thus exists in many areas to "skip" a 
technological generation and, by using local renewable production, avoid the 
significant costs that come with electricity distribution infrastructure, which in the EU 
accounts for up to 50% of final domestic tariffs. In this way, we will not only be 
boosting significantly the competitiveness of renewable generated electricity 
compared to more traditional forms, we will also be creating jobs and growth.  

This will not necessarily be a cure-all, and needs an appropriate technological 
framework alongside it, including environmental legislation and health and education 
provision, to guarantee inclusive growth. Moreover, the huge investments needed 
are not to be underestimated. Nonetheless, surely that is a change in fortunes that 
we can all sign up to?  

To this end, together with our partner countries in the developing world we need to 
take swift and concerted action to catalyse change that focuses on renewables and 
avoids excessive CO2 emissions. The EU is uniquely well-equipped for this. It is the 
leading producer of renewable energy solutions. It houses some of the major 
renewable technology companies, and it has the greatest experience in the legal 
and administrative measures necessary to promote investment in renewable energy. 

I'd also like you to bear in mind here that investments in energy do not necessarily 
require significant grant-related assistance. In fact, provided appropriate 
management and cost-recovery mechanisms are put in place, they can generate a 
return by themselves. In all cases, they would produce a significant income stream. 
In some cases it would not cover all initial capital and operational costs. Yet so 
much can be done with relatively limited funds – a perfect example of high-impact 
aid.  

The catalyst for this change will be financing from development banks and financial 
institutions such as the European Investment Bank, the World Bank, and the African 
Development Bank. To make this work, stable regulatory and administrative 
conditions will be needed, to enable and encourage investment by private 
companies, together with legal provisions allowing open competition on electricity 
markets to supply customers.  

And it requires technical knowledge, education and training. Without a well-trained 
workforce renewable energy will never meet its potential, and maintenance will be 
an increasing problem. Job creation is a central benefit of any such development, 
but training and knowledge will require real efforts. 

It is surely possible to address all of these issues with the necessary political will. 
This is why I am presently considering how the EU can commit to combine part of its 
development and climate change funding, bringing together its various development 
banks with other international financial institutions, and developing new instruments 
from loan/grant blending to risk-sharing facilities, covering political and 
administrative risk.  



 4

In addition, using the EU's technical expertise and its research and development 
funding, an ambitious engineering training programme with existing or newly 
established institutes might be established in Africa and elsewhere in the developing 
world, transferring and adapting technology and knowledge, with the close 
involvement of EU and African Universities, network operators and power utilities. 

Such measures might therefore form the basis of new energy initiatives, between 
the EU and developing countries or regional groupings, to progressively provide 
sustainable electricity to every citizen. The opportunities are enormous, and they are 
achievable. 

The potential for real and lasting progress on energy in developing world is huge. 
But there is no time to lose: we must look to make forthright and urgent progress as 
a priority. 

The vision I have briefly outlined for you here is ambitious and will take time and 
commitment on all sides. That said, just look at the rewards awaiting developing and 
developed countries alike if we can make that vision work. 

The first of these rewards will come in the form of the huge benefits that could 
accrue in equipping the developing world with clean, indigenous energy, protected 
from the effects of oil price shocks, and creating many hundreds of thousands of 
jobs. Alongside this, the EU has its own 20/20/20 strategy – to bring greenhouse 
gas emissions and energy consumption down by 20% by 2020 and increase the 
share of renewable energies in the energy mix by 20% by the same date.  

Indeed, in launching the Europe 2020 Strategy President Barroso made the 
"20/20/20" climate/energy targets a headline goal for the Europe 2020 strategy and 
suggested that we might achieve a 30% emissions reduction if the conditions are 
right. So our own strategies here at home will create high-quality jobs and produce 
clean energy. 

The second reward will be the happy result of our concerted action against climate 
change – adding to the quality of life of all citizens rather than eroding it. 

The third will also be a unique opportunity. The opportunity to give every one of the 
world's citizens access to sustainable electricity – and with it, access to information 
and real life chances. 

As we approach the UN Year of Access to Energy in 2012, the time for decisive 
action has surely come. 

 


