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Introduction: Commission Communication 

 

Many thanks for inviting me to your meeting. As you may know, the Commission has 
been seeking ways of making the private sector a key partner in the European Union’s 
development strategy. To that end it recently adopted a policy paper, or 
Communication, on the private sector’s role in development and in achieving 
sustainable and inclusive growth for poverty reduction. I’d like to take a few moments 
now to outline some of its more relevant aspects to you. 

The Communication attempts to strike a balance between policy guidance and 
actions. The guidance takes the form of principles for a stronger private sector role in 
EU development cooperation. These principles are meant to guide the engagement of 
the EU and Member States with private sector actors so that development goals and 
commercial aims match and support each other. 

The Communication’s 12 concrete actions cover areas where the Commission believes 
it can add value and effectively complement actions by Member States and other 
development partners. These actions also reflect two complementary approaches: 
enhanced traditional “private sector development support”, together with innovative 
“private sector engagement”, in line with the Agenda for Change we are now 
implementing to give our development cooperation higher impact.  

 

Private sector development 

 

The actions to support the development of job-creating micro, small and medium-
sized businesses in the formal and informal sectors take many forms. They include 
creating a policy environment conducive to enterprise competitiveness, providing access 
to financial and non-financial services, and expanding markets for products and services. 
We want to promote economic opportunities for poor people – hence our focus on micro 
and small enterprises and those operating in the informal sector.   

SMEs in developing countries are driving private sector-led growth. They are more 
adaptable to changing contexts. And they are an important source of innovation and job 
creation. However, holding them back is a series of institutional and market failings – 
from complex registration and taxation procedures to poor infrastructure and limited 
access to finance. The Commission will continue to help them overcome these failings.  

Business support organisations in developing countries, including chambers of 
commerce, play an essential role in providing training, consultancy and advisory 
services, marketing assistance, technology development, business linkage promotion 
and more. But they need help to boost their capacity – and that’s where business 
intermediary organisations like you, the Spanish Chamber of Commerce, can play a 
crucial role. 

The AL-INVEST programme illustrates perfectly how our regional cooperation with 
Latin America has been paying dividends in this area. 

 

Between 2009 and 2013 AL-INVEST helped 30 thousand small and medium enterprises 
with their internationalisation processes. In Central America and Mexico alone, it helped 
create new business worth over 77 million euro. And in the Andean Region, thousands of 
micro and small businesses joined the formal economy, thereby creating legal 
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employment with social protection for their employees. Abstract figures and concepts, 
you might say.  

They are important nonetheless, for they point to our commitment to help our partners 
in Latin America. And behind them are stories of fortunes changed and lives 
transformed. Stories of the 450 people in a rural area in Costa Rica who have found 
employment; of the craftspeople in Peru who have benefited from the programme; of 
the small-scale farmers in Nicaragua and the 300 indigenous cacao producers in the 
Talamanca area who have been able to earn better incomes for their families.  

 

Private sector engagement 

 

Our strategy proposes new actions to get local, European and international businesses 
engaged in development as part of their core business strategies. Given the scale of 
private finance, even small shifts in private investment priorities and modalities can 
bring about significant public policy benefits.  

Although development is not the main aim of such investments per se, they can drive 
growth and contribute to public policy goals, including the transition to a green 
economy. So private sector engagement will add an important new dimension to EU 
development cooperation. 

There’s no doubt that by investing responsibly in developing countries or engaging in 
sustainable trade the private sector can have a significant and positive impact on the 
lives of poor people. Moreover, businesses can contribute directly to inclusive growth if 
they adopt inclusive business models that include poor people in economic processes.  

The EU can facilitate private sector engagement. For instance, it can share the risks 
stemming from investments that benefit poor people but would otherwise not receive 
sufficient capital.  

Access to electricity is a fine example of an area in which the EU can act as a catalyst for 
small and medium-sized private investors when they team up with local authorities and 
local CSOs. EU grants – or, better still, equity – can help overcome higher risks and 
make tariffs affordable even for the poorest.  

 

Blending; LAIF 

 

This brings me to an innovative instrument that we consider very promising. Blending 
is about getting greater impact from grant money for partner countries by combining it 
with other resources such as loans and equity. Blending helps maximise the 
development impact of private investments and channel more private capital into sectors 
crucial for development, such as agriculture, energy, SME development and green 
innovation. 

The European Union has established blending facilities around the world. We set up the 
Latin America Investment Facility, or LAIF, four years ago to blend grants with loans 
from multilateral and bilateral public European Development Finance Institutions and 
from Latin American development banks. LAIF encourages governments and public 
institutions to invest in essential projects and programmes in Latin America. 

It seeks to help the region with challenges like financing key infrastructure, developing 
cutting-edge technologies and becoming more competitive on global markets – all with a 



 

 4

view to alleviating poverty. So LAIF furthers our development priorities in Latin America. 
At the same time, however, it addresses new challenges like climate change and 
environmental issues. 

And it has made private sector development – with a focus on SMEs – a priority. Two 
projects in Central America, both led by the Germany’s KfW development bank with 
support from the Central American Bank for Economic Integration, highlight this well. 
The first project, worth 54.2 million euro, is centred on helping young entrepreneurs and 
new micro, small and medium-sized businesses in Central America. The second, worth 
36.3 million euro, is designed to make it easier for SMEs to gain access to finance for 
investment projects in energy efficiency and renewable energy. 

LAIF highlights clearly the potential that blending has to leverage development funding 
and to deliver lasting and positive development outcomes. The five projects in which 
AECID is involved have themselves mobilised more than one and a half billion euro. I 
would like to take this opportunity to thank the Spanish authorities for the excellent 
cooperation we have had with them on LAIF. Moreover, I welcome their decision to 
increase participation in the regional facilities via COFIDES. These promising trends give 
us a solid platform for our future work with Spain as a key partner in Latin America.  

 

Call to action: programming 

 

Ladies and Gentlemen, 

Together the private sector and the European Union can deliver significant development 
outcomes in partner countries. Private investors can contribute to inclusive and 
sustainable growth in sectors such as sustainable agriculture, where the majority of 
poor people in developing countries are employed; sustainable energy, bringing 
electricity and efficient lighting solutions; and green sectors, for the 70 per cent of the 
world’s poor who live in rural areas and depend directly on biodiversity and ecosystem 
services.  

For its part, the EU can help build an ecosystem of local support institutions for inclusive 
businesses. And it can facilitate dialogue, knowledge-sharing and partnerships with 
NGOs, whose local knowledge is often very valuable in addressing the poor people’s 
needs. 

We also support the private sector in our trade agenda, notably through aid for trade 
and regional integration. And EU trade agreements are designed to contribute to 
sustainable development in partner economies.   

It is only right, then, that private sector development and trade should feature highly in 
the national, regional and thematic cooperation programmes planned for the period 
2014 to 2020 in partner countries – and especially in Latin America. This will generate 
plenty of opportunities for European businesses like yours to contribute to development.  

In doing so, you will be contributing to Europe’s prosperity as well – because secure and 
stable partner countries and enterprises firmly included in global markets are good for 
European consumers, good for European business, good for Europe. 

 

 

 

 



 

 5

Conclusion 

 

Our vision is clear. It’s about putting in place a set of well-defined principles to guide all 
institutions – in Europe and beyond – in supporting private sector operations and 
engagement for development. In that way we can see to it that public and private roles 
and interests are aligned and lead to measurable development results on the ground. 

We very much hope you will grasp the opportunities that engaging in development can 
bring. I look forward to exploring with you ways in which the European Union, Member 
States like Spain and businesses like yours can deliver positive development outcomes. 

I’m confident that, together, we can get the best possible results for the people in our 
partner countries who need our help the most.  

 


