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Vice-President Semedo, Mr Kilcommins, I am delighted to be here today to turn the 
first sod on the site for the new Medtronic Customer Innovation Centre. Medtronic is 
a global leader in medical technology, employing 36,000 people, with over 2,000 
people based here in Galway.  

This new centre is a testament to Medtronic's commitment to working with clinicians, 
surgeons, researchers and patient groups in the development of new technology so 
as to improve the quality of health for patients throughout the world.  

It will afford an opportunity for the users of this centre to learn about the new 
medical devices available from Medtronic and to contribute to research into new 
medical devices in the future. The centre will build on the very strong expertise and 
proven record that Medtronic has in bringing new innovative medical devices into 
the marketplace, and once completed, it will attract the best scientists and 
researchers from all parts of the world to Galway.  

This new centre will feature state-of-the-art facilities, including a virtual cath lab, a 
wet lab and an innovation workshop. It is expected that up to 90 people will be hired 
during the construction phase, which will be completed in 2013. This will, I know, be 
very welcome news to the area.  

Medical technology is a highly significant industrial sector for Europe, most notably 
in terms of employment, innovation and quality of life. There are around 22,500 
medical technology companies in Europe, employing approximately 500,000 people. 
These companies have combined annual sales of 95 billion Euro with, on average, 6 
to 8% of this being re-invested in R&D. This strong innovative character is reflected 
by the fact that more than 80% of these MedTech companies are SMEs. 

Ireland is a leader in the MedTech sector, employing the highest per capita of 
medical technology personnel in Europe. Eight of the top twenty global MedTech 
companies have a manufacturing base here. Over 40 years experience has resulted 
in a dynamic, well serviced sector and a globally recognised centre of excellence.  

The Galway MedTech cluster is an example of a vibrant place for stimulating 
innovation and promoting entrepreneurial activities in the sector, thanks to multiple 
interfaces and the presence of academic and private research centres nearby. 
Together with the support from the National University of Ireland, Galway, there are 
now approximately 40 MedTech SMEs located here. So Galway is not only a labour 
pool for skilled graduates, but is also an international hub for the start-up of 
MedTech companies.  

A particular characteristic of the sector is that product development times are 
significantly shorter than in other fields and the lifecycle for MedTech products is, on 
average, only 18 months. Therefore, Medical Technologies may serve as a model 
for spurring the innovation cycle and strengthening European competitiveness.  

Medical Technologies have great potential for increasing competitiveness, 
innovation and growth in Europe. The strong presence of SMEs in the sector 
complements the establishment of "Innovation Union", which is one of the EU's 
central policies for growth and jobs.  

Medical technologies also have the potential to play an important role in the new 
European Innovation Partnership on "Active and Healthy Ageing" that aims to 
encourage the uptake of research results and deliver new products and healthcare 
solutions into the marketplace.  

Medical technologies will also be supported under Horizon 2020, our new European 
programme to boost research and innovation. They will find a place in all three 
pillars of the programme: under pillar one on developing Scientific Excellence; under 
pillar two on delivering Industrial Leadership by supporting key enabling 
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technologies; and under pillar three on tackling Societal Challenges in the thematic 
areas of health, demographic change and well-being.  

Ireland has recently been through a very turbulent period in its history. The 
economic crisis that unfolded in 2008 has meant fiscal consolidation in Ireland at a 
scale not seen in many other Member States of the European Union.  

While this consolidation is necessary in order to restore the public finances and to 
help Ireland return to the markets next year, I have always been an advocate of 
“smart” consolidation. By "smart", I mean that, while cutting public deficits and 
undergoing structural reforms, we must preserve and boost our future sources of 
growth and jobs.  

Ireland has always had an important focus on research, innovation and science. 
Ireland has a strong record of attracting new investment by guaranteeing specific 
investments in infrastructure and training and by supporting research and 
development. These are some of the main reasons why Ireland is regaining 
competitiveness. 

Indeed, the signs are positive for Ireland. In 2010, Ireland had the second largest 
goods trade surplus in the entire EU after Germany, to the value of 43 billion Euro. 
Multinational pharma, chemicals and lifesciences firms account for most of this trade 
surplus. However, other export sectors where domestic firms predominate, 
particularly food and drink, are also seeing rising exports.  

Ireland, with its uniquely well-positioned globalised innovation base, can and will 
emerge out of the crisis with an improved economy that will compete globally. And 
with Dublin as the European City of Science in July this year, there is an opportunity 
to showcase the open, skilled and competitive aspects of the Irish economy to the 
researchers, scientists and companies who will be attending this prestigious event 
from all parts of the world.  

I believe that Ireland, with an open economy and valuable know-how in operating in 
highly competitive global markets, is uniquely positioned to play a leading role in the 
transformation of Europe in the age of the innovation economy.  

With companies like Medtronic, Ireland's innovation economy is in rude health 
because of the smart policies and sound investments in place. Now, like other parts 
of Europe, Ireland needs to show the outside world of investment and trade that it is 
back in business.  

But to transform this opportunity into the next wave of investment, into the 
maintenance and creation of jobs and into the opening of new markets, we need 
one more vital ingredient. For investors, employers and markets alike, confidence is 
the currency of the global economy.  

Looking at Ireland, investors and employers need to see that alongside the talent, 
the business climate and the technological know-how, Ireland is on a sure and 
certain path at the heart of Europe. Confidence will be a driving force of recovery.  

Ireland's place at the heart of the Eurozone and at the heart of the European single 
market are vital assets in rebuilding international confidence in Ireland as a sure and 
certain place in which to invest and create jobs.  

On 31 May, the people of Ireland will have the opportunity to vote for the sure and 
certain path to confidence and recovery when the referendum on the Fiscal Treaty is 
held. This vote is as much about signalling that Ireland is back in business at the 
heart of the eurozone as it is about endorsing the familiar details of good 
housekeeping and prudent safety nets contained within the text itself.  
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I am already on the record as being a supporter of the Fiscal Treaty. In essence, the 
reason for putting in place this new arrangement is to ensure that what happened 
before never happens again.  

This treaty puts in place new rules that will bring stability to the Eurozone. The more 
stable the Eurozone becomes, the quicker economic recovery can take place in 
Ireland and within the European Union as a whole.  

People who maintain and create employment in Ireland need to see a stable and 
sure economic environment where new and existing companies can grow and 
prosper.  

A "Yes" vote in the referendum will give that stability, help build confidence and 
accelerate recovery.  

Ratification of the treaty will help to create the climate to attract more foreign direct 
investment into Ireland and into the Eurozone.  

This treaty should also be seen in a broader political context. Rules of economic 
discipline must be implemented together with a range of growth-enhancing 
measures. That is why I welcome the developments at the last meeting of EU heads 
of state and government where there was a special focus on implementing 
programmes to combat youth unemployment, further develop the single market and 
support small and medium sized enterprises.  

Irish exports to the other eurozone countries increased from 24.5 billion euro in 
1998 to 35.1 billion euro in 2010. The trajectory of the arrow is pointing upwards in 
terms of the level of exports that we sell into the eurozone – much of which 
emanates from the 985 IDA companies, like Medtronic, that are currently based in 
Ireland. This is a positive development and greater export led-growth will be a key 
driver of Ireland's economic recovery.  

To conclude, I would like to thank Medtronic for inviting me to turn the first sod on 
their new Customer Innovation Centre today. As a Galwegian, I am delighted to see 
that Medtronic has decided to build this facility in Galway, since Ireland is not only 
the gateway to Europe, it is central to Europe and will continue to be so.  

Medtronic's investment is a strong vote of confidence in the Irish economy, today 
and in the future. I wish you every success in your ventures here.  

Thanks. 


