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Commissioner Geoghegan-Quinn Speech to SIPTU 

"Promoting Innovation in the manufacturing sector 
in Ireland – a driver for growth and jobs" 

Gresham Hotel, Dublin, 24 November 2011 

Minister Sherlock, Mr McCormack, Mr O'Connor,  

Ladies and Gentlemen, 

I am delighted to be here today at SIPTU's conference 

on Innovation in Manufacturing – a Driver for Jobs and 

Growth.  

I am also pleased that Ireland's largest trade union is so 

clearly giving the message that innovation is our key 

weapon in the fight to promote jobs and growth. I could 

not agree more! 

The manufacturing industry is high on the political 

agenda as a real basis for economic recovery. As the 

European Commissioner for Research, Innovation and 

Science, I am determined to place our European 
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programmes and instruments at the service of 

manufacturing so that it can fulfill its full economic 

potential.  

Industry accounts for about one fifth of the European 

Union's GDP, with more than 200,000 enterprises 

providing in the region of 100 million jobs directly or in 

related services. 

The economic downturn has hit manufacturing badly. 

Many sectors have experienced their sharpest fall in 

output in decades, with production in Europe declining 

by 20% in 2009, resulting in a significant rise in 

unemployment.  

Restoring growth and achieving sustainability requires a 

strategic shift from competing on the basis of cost to an 

approach based on creating greater added-value so that 

we are competing on the basis of the high quality of our 

products and on their innovation. 
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European manufacturing is still dominant in international 

trade, leading the world in areas such as car 

manufacture, pharmaceuticals, medical devices, 

machinery and agricultural engineering.  

There is some good news for Ireland in this respect: 

manufacturing output rose by 11.4% year-on-year in July 

2011. And in 2010, Ireland had the second highest 

exports as a percentage of GDP in the EU. And 

according to Eurostat (the EU's statistical body), in 2010 

Ireland had the second largest goods trade surplus in 

the entire EU after Germany, to the value of 43 billion 

Euro. 

Europe's future depends on how we are able to create 

jobs, making sure that growth is smart, sustainable and 

inclusive. This is what the Europe 2020 strategy agreed 

by Member States last year is all about. And we are 

relying on the manufacturing industry to play its part.  
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Europe 2020 emphasises the critical role of research 

and innovation in Europe's economic recovery and in 

tackling the other issues of greatest concern to people, 

including food safety, energy security, climate change 

and our ageing population.  

Yes, the challenges are great, but they also present 

huge opportunities and we need to join forces at 

European level to meet them. Innovation Union - which I 

launched a little over a year ago - aims to improve the 

basic conditions that will let entrepreneurs and 

companies in Europe flourish.  

Innovation Union aims to bring everyone on board: 

businesses, manufacturers, the public and service 

sectors, scientists, educators and, of course, trade 

unions and employers. And besides technological 

innovation – which is, of course, vitally important – we 

must boost innovation in business models, processes, 

and design and workplace practices. These have all 

become key drivers of growth and employment. 
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Innovation Union champions a distinctively European 

approach to innovation based on our strengths: our 

excellence in research; our internal market of 500 million 

people; a strong public sector with the potential to 

stimulate innovation; and of course our immense cultural 

depth and diversity. 

Our approach concentrates on creating the conditions 

that will smooth the path from lab to market, from 

excellent research to new products and services that 

people want to buy.  

 

We need, for example, faster standard-setting in Europe, 

cheaper and easier patenting, more public procurement 

of innovative products and services, and better access to 

venture capital.   

We make specific commitments in Innovation Union on 

how to achieve these objectives and after just over one 

year, I am pleased to say that we are meeting our 

targets.  



 

 6

We have already published proposals for the creation of 

a single European patent - that will end the current costly 

lack of an internal market for patent protection – and on 

speeding up standard setting at an EU level.  

 

And with these major policy priorities comes also the 

necessary funding to implement them. As well as having 

policy responsibility for Europe's innovation agenda, my 

role as the European Commissioner for Research, 

Innovation and Science means that I am also in charge 

of the Seventh Framework Programme for Research and 

Technological Development – better known as FP7.  

Providing 55 billion Euro of financing between 2007 and 

2013, FP7 already supports the goals of Innovation 

Union, and finances collaborative research projects 

across Europe including industrial technologies for 

manufacturing, information and communication 

technologies, and support to SMEs. 
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Ireland has already drawn down funding of 330 million 

Euro under FP7. One quarter of this funding has been 

secured by private sector companies.  

When the EU Member States discussed innovation at 

their meeting on 4 February this year, they called on the 

Commission to bring all EU research and innovation 

funding together under a Common Strategic Framework 

to make it both more effective and impactful, and easier 

to access for participants. 

So, we are proposing to replace FP7 in 2014 with a new 

funding framework: Horizon 2020. It will make our 

support for research and innovation simpler, more 

efficient, and more effective at delivering the bigger 

impacts needed to sustain growth and tackle societal 

challenges such as climate change, health, energy and 

food security.  
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Horizon 2020 forms part of the proposed European 

Union budget for the period 2014 to 2020. This is a 

budget designed to stimulate growth and jobs. Our 

proposal to increase investment in research and 

innovation to 80 billion Euro will now be discussed by the 

European Parliament and by EU Member States.  

Even in a very difficult economic climate, the potential 

benefits of investing in research and innovation are 

enormous. To give just one example, according to 

studies carried out for the European Commission, 

achieving the EU's commonly agreed target of investing 

3% of GDP in R&D could create 3.7 million jobs.  

I am therefore pleased that successive Irish 

Governments have prioritised spending on Science, 

Technology and Innovation programmes and that the 

present Government is committed to doing the same.  
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Horizon 2020 will be structured around three distinct, but 

mutually reinforcing pillars, in line with Europe 2020 

priorities and supporting Innovation Union.  

The first pillar, 'Excellence in the science base' will 

strengthen excellence in science, particularly through a 

significant reinforcement of the spectacularly successful 

European Research Council.  

The second pillar, 'Creating industrial leadership and 

competitive frameworks' will support business research 

and innovation. Actions will cover investment in enabling 

and industrial technologies and support for innovation in 

SMEs with high growth potential.  

The third pillar, 'Tackling societal challenges' will 

respond directly to the challenges identified in Europe 

2020. Its focus will be on the challenges of: health, 

demographic change and well-being; food security and 

the bio-based economy; energy; transport; supply of raw 

materials; resource efficiency and climate action; 

inclusive, innovative and secure societies. 
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These are our future plans – the European Commission 

will publish its detailed proposals for Horizon 2020 next 

week. I hope that you will read and discuss them.  

But we are already doing a lot under the current FP7 to 

boost research and innovation in the manufacturing 

sector.  

The recent report of the High Level Group on Key 

Enabling Technologies underlined that Europe is facing 

growing competition from both developed and emerging 

economies. Europe still finds itself in a position of 

relative strength, especially in research; however, it has 

difficulties in translating this excellence into competitive 

market advantages and economic growth.  

So, in the short term, we are focusing on supporting at 

European level innovative projects that help develop and 

deploy a number of key enabling technologies, including 

nanotechnology, biotechnology, advanced materials and 

advanced manufacturing systems.  
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Industry plays a major role in deciding the research 

topics, especially in the areas where we have set up 

Public Private Partnerships, including the Factories of 

the Future initiative.  

As part of the European Economic Recovery Plan, the 

Factories of the Future Public-Private Partnership (PPP) 

was launched by the EU three years ago alongside two 

other PPPs on 'Energy-efficient Buildings' and 'Green 

Cars'. The aim is to help ensure that Europe will be well 

placed for a successful exit from the crisis with 

competitive and sustainable manufacturing industries 

and new employment opportunities. 

The Factories of the Future PPP is funding research and 

innovation to revitalise European manufacturing industry. 

It is an excellent example of effective cooperation 

between industry and the public sector.  
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It gives industry a leading role in the definition of the 

strategic priorities and implementation of the research 

projects. And with a multi-annual programme and 

budget, it helps industry to plan their investments in the 

long term. 

Factories of the Future targets new, clean manufacturing 

technologies for a more sustainable industrial 

environment; it targets competitiveness through 

improved links between research and innovation; and it 

targets higher employment in better-quality jobs.  

The partnership also takes a cross-thematic approach, 

and intervenes along all of the steps from basic and 

applied research right through to validation and large-

scale demonstration. And, importantly, the programme 

also offers specific support for innovation in SMEs. 
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We made a rapid start with 255 million Euro of European 

Union funding for 61 Factories of the Future projects in 

the first two years. One third of this funding has gone to 

SMEs.  

The third call for proposals, with 160 million Euro 

available, was launched in July with a deadline only a 

few days from now, on 1 December 2011. The early 

signs indicate that this call is attracting more interest 

from proposers than ever before. 

Ladies and gentlemen,  

I hope that I have been able to give you a good overview 

of the support – both policy support and financial support 

– that we are giving at European level to manufacturing 

in Ireland and Europe.  
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The long-term health of our economy depends on a 

sound manufacturing sector. And the continued health 

and growth of our manufacturing industries depends on 

innovation. I am convinced of that.  

That is easy to say, but harder to put into practice. 

Besides funding instruments, pilot projects and 

collaborative research to test new approaches to 

innovation, we can also learn by exchanging ideas and 

by analysing the different approaches across Europe.  

Just as excellent research can be sparked by a synergy 

of different disciplines and expertise; unexpected 

innovations can result from bringing good people and 

good ideas together. That is what SIPTU is doing today, 

and that is what we will do at European level with the 

first European Innovation Convention in Brussels on 5 

and 6 December.  
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Led by President Barroso, I hope that this event will 

become Europe's leading annual innovation event. This 

year, we will bring together more than one thousand 

selected innovation experts: business leaders, policy 

makers, scientists and academics, venture capitalists, 

innovators and social partners.  

But in a more permanent, ongoing way, we need your 

ideas, your proposals and your commitment to 

innovation every day. 

Innovation Union is not just about board members, 

CEOs and policy makers.  

Innovation Union is about workers on the shop floor, 

scientists in the lab and teachers in schools. By bringing 

their ideas forward, we will learn how to do things better, 

and we will learn how to innovate for the benefit of 

everyone in Europe.  

Innovation Union needs everyone on board. Thank you.  


