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President Verhofstadt, Members of the ALDE Bureau, 

dear friends, 

I am delighted to have this opportunity to address all of 

you this morning. It is a particular honour for me today 

as I am in my own country with the Members of my 

political group at the European Parliament.  So I can say 

that I really feel at home. 

These are very difficult times for Europe. We have a fight 

on our hands. A fight to demonstrate to people that the 

European institutions are relevant and active players in 
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turning our economy around. And a fight to create the 

growth and jobs that we so badly need.  

The Member States and the European institutions are, 

quite rightly, currently focusing on promoting economic 

stability. But that is only the beginning. We also need, 

urgently, to promote growth. 

And that is why I am determined to put research, 

innovation and science at the heart of our fight for jobs 

and prosperity.   

The Europe 2020 Strategy adopted last year by the EU 

Member States is firmly based on the conviction that we 

need to innovate to get Europe back on the path to 

growth and jobs. We also need more innovation in 

Europe in order to tackle our major societal challenges 

such as sustainable mobility, climate change, energy 

security or our ageing population.   

Innovation Union - which I launched in October last year 

- aims to improve the basic conditions that will let 
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entrepreneurs and companies in Europe grow and 

flourish. Creating an environment in which businesses - 

large and small - can prosper is crucial to achieving the 

smart, sustainable and inclusive growth that Europe 

desperately needs.  

So, we are concentrating on putting in place the 

conditions that will smooth the path from lab to market, 

from excellent research to new products that people 

want to buy. We need faster standard-setting, more 

affordable patents, more public procurement of 

innovative products and services, better access to 

venture capital and a genuine European knowledge 

market.   

We make specific commitments in Innovation Union on 

how to achieve these objectives within clearly defined 

timescales. And in support of this ambitious programme, 

we received the highest political backing from the 

Member States at a meeting of the European Council on 

February 4th last.   
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And having just celebrated the first anniversary of 

Innovation Union, I am pleased to report that we are 

performing well on our commitments and sticking to the 

timetable that we set.   

For example, we have already tabled proposals for the 

creation of a single European patent - that will end the 

current costly lack of an internal market for patent 

protection – and on speeding up standard setting at an 

EU level so that market uptake on innovations can be 

scaled up.  

We have launched the pilot European Innovation 

Partnership on Active and Healthy Ageing, and in 

September we began a major public consultation on the 

remaining obstacles to be removed to complete the 

European Research Area.  And, by the end of this year, 

we will put forward a proposal for an EU-wide venture 

capital scheme, building on the capacity of the European 

Investment Fund, other financial institutions and national 

operators.  
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As well as having policy responsibility for Europe's 

innovation agenda, my role as the European 

Commissioner for Research, Innovation and Science 

means that I am also in charge of the Seventh 

Framework Programme for Research and Technological 

Development – better known as FP7. This is the largest 

publicly-funded research programme in the world and is 

valued at 55 billion Euro in the period 2007 to 2013. 

FP7 already supports the goals of Innovation Union, and 

finances collaborative research projects across Europe 

in areas such as agriculture, fisheries and food, health, 

nanotechnology, biotechnology, information and 

communication technologies, transport, energy, 

environment and climate change, SMEs, security and 

space.  

When the EU's heads of state and government 

discussed innovation at their meeting on 4 February, 

they called upon the Commission to bring together all 

EU research and innovation funding under a Common 
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Strategic Framework to make it both more effective and 

impactful, and easier to access for participants. 

So, we are proposing to replace the 7th Framework 

programme in 2014 with a new funding framework: 

Horizon 2020. It will make our support for research and 

innovation simpler, more efficient, and more effective at 

delivering the bigger impacts needed to sustain growth 

and tackle societal challenges such as climate change, 

health, energy and food security.  

These are the reasons why it makes sense to continue 

to fund research and innovation at a European level: we 

gain economies of scale and the critical mass necessary 

to tackle our biggest challenges – that are too great for 

even the largest national research system to tackle 

alone. At a European level, we can gain incredible 

synergies by bringing together researchers from different 

disciplines and countries. And by bringing the best 

brains together, we can spread excellence throughout 

Europe, raising the quality of research and science in all 

Member States and regions.  
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Horizon 2020 forms part of the European Commission's 

proposed European Union budget for the period 2014 to 

2020. This is a budget designed to stimulate growth and 

jobs. The overall financial envelope is ambitious but 

realistic. The European Commission's proposal to 

increase support for research and innovation under 

Horizon 2020 to 80 billion Euro will now be discussed by 

the European Parliament and by Member States.  

I hope that you will agree with this strategy. Our 

legislative proposals are being made after much 

deliberation and discussion, including an extensive 

stakeholder consultation this spring in which many 

Members of the European Parliament participated. 

Our strategy fits with the approach currently being taken 

in many of the Member States to invest now in 

education, training, R&D and innovation as the routes to 

future growth.  

Yes, in times of austerity fiscal consolidation is a 

necessity. However, if our economy is to survive and 
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come out stronger from the current crisis, we must 

choose fiscal consolidation that is “smart”, and not just 

reductive. 

By "smart", I mean that, while cutting public deficits and 

undergoing structural reforms, we must preserve and 

boost our future sources of growth and jobs. I mean that 

while cutting costs, we must also strengthen our ability to 

compete. 

So, even in the toughest economic times, EU 

governments should, where possible, put in place 

strategies for growth: support for research, innovation 

and science, at national and European level, is now an 

economic policy. 

Those countries that have safeguarded their 

competitiveness have done relatively well recently. 

Technological prowess, manufacturing efficiency and 

high productivity have aided an export-led stabilisation of 

the German economy. A federal-level increase of 8.3% 
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in public R&D spending during 2009-2010 speaks of 

their commitment.  

Another example is Sweden, where investments in a 

knowledge-based economy have contributed to GDP 

growth during 2009-2010 of 5.7%.  

And in keeping with a smart consolidation approach, 

Irish government spending on Science, Technology and 

Innovation programmes is due to increase by 9% in 

2011 to approximately 460 million Euro. We can also 

look to the past -  Finland rescued its economy in the 

1990s with heavy investment in research and innovation. 

The potential benefits are enormous. To give just one 

example, according to studies carried out for the 

European Commission, achieving the EU's commonly-

agreed target of investing 3% of GDP in R&D could 

create 3.7 million jobs.  

I am convinced that these arguments are equally valid 

for investment in research and innovation at the 
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European level. Indeed, the argument is even more 

persuasive, with real added value coming from cross-

border research collaboration, EU-wide competition to 

raise excellence, mobility of researchers and leveraging 

public and private finance into EU projects. 

So, I am very pleased that the European Commission is 

proposing to increase investment in research, innovation 

and education, in support of the EU's pro-jobs agenda. 

I hope that we can count on your active support for a 

programme with the scope and depth needed to make a 

real and positive contribution to our strategy for growth 

and jobs.  

Our legislative proposals for Horizon 2020 will appear at 

the end of the year. It will be structured around three 

distinct, but mutually reinforcing blocks, in line with 

Europe 2020 priorities and supporting Innovation Union. 

The first block 'Excellence in the science base' will 

strengthen excellence in science, particularly through a 
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significant reinforcement of the spectacularly successful 

European Research Council. 

The second block 'Creating industrial leadership and 

competitive frameworks' will support business research 

and innovation. Actions will cover: increasing investment 

in enabling and industrial technologies and support for 

innovation in SMEs with high growth potential. 

The third block 'Tackling societal challenges' will 

respond directly to challenges identified in Europe 2020. 

Its focus will be on the challenges of: health, 

demographic change and well-being; food security and 

the bio-based economy; energy; transport; supply of raw 

materials; resource efficiency and climate action; 

inclusive, innovative and secure societies.  

Horizon 2020 will be a "balanced" programme: a balance 

in our proposals between fundamental and applied 

research; balance between a top down approach where 

goals are fixed in advance and a bottom up approach 

were research themes are not pre-determined; and 
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balance between the second block which is technology 

or industry-driven, and the third which is challenge-

driven. 

This 'balance' extends to ensuring that Horizon 2020 

helps excellence to parts of the Union where it does not 

currently exist. To achieve this, we are improving the 

synergies between Horizon 2020 and the Structural 

Funds.  

We have, I think, found a rational division of labour 

between the two. Horizon 2020 will identify potential 

centres of excellence, clearly recognise them – give 

them a seal of approval, if you will – and offer them 

policy advice and support. The upgrading of 

infrastructure and equipment, on the other hand, will 

come under the remit of the Structural Funds. 

Root and branch simplification of research and 

innovation funding under Horizon 2020 will help the less 

experienced researchers, institutions, companies and 

regions to become fully involved in European projects. It 
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will help SMEs as well. This is one of my major political 

priorities, and has been since the first day of my 

mandate.  

However, as a former Member of the European Court of 

Auditors, I know that there are few things as complicated 

as simplification. I will be working closely with you in the 

European Parliament on this issue to strike exactly the 

right balance between effective control of taxpayers' 

money and an efficient system that is free of red tape 

and encourages our best scientists and entrepreneurs to 

apply. 

So, what is this likely to entail? Implementation of 

Horizon 2020 will be simplified and standardised, with 

simplification covering both funding schemes and rules. 

Key aspects will include: a rationalised set of funding 

schemes, a single set of rules, earlier project start and 

major externalisation. 

We will reduce the administrative burden on participants 

by applying a radically simplified cost-reimbursement 
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approach. This will be based on the broadest possible 

acceptance of participants' accounting practices and a 

greater use of lump sums and flat rates. Negotiation and 

selection phases will be shortened to allow projects to 

start earlier.  

Simpler guidance and advisory services will be provided 

through a single internet portal and one-stop-shop 

support structures in the national languages.  

This package of simplification measures will ensure that 

our scientists and entrepreneurs spend more time doing 

what they are good at and less time dealing with 

unnecessary bureaucracy. Europe's economic crisis 

demands as much! 

I am delighted that the Parliament has already shown 

great interest in our work by carrying out a series of 

reports that addressed issues such as Horizon 2020, 

simplification, Innovation Union and the FP7 Interim 

Evaluation. We greatly appreciated the timing of these 

reports, since they came early enough for the 
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Commission to consider its proposals in depth in the 

context of drafting the Horizon 2020 package.  

From the European Commission's point of view, a line of 

continuity and coherence has been maintained, and this 

has been of great help as we prepare the legislative 

proposals for Horizon 2020. 

I am also pleased that we both support an approach that 

places EU funding close to societal challenges and 

therefore close to the EU's ambitious policy objectives in 

areas such as climate change, health, energy and 

security. 

The Commission will now continue to develop its 

proposals for Horizon, which will be presented by 

November 2011. Then the Commission and the 

Parliament will have to work closely in the forthcoming 

months to deliver an excellent "product".  

I hope and I am confident that you will be very active 

with the Horizon 2020 package and that the ALDE 
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priorities for research and innovation will be duly taken 

into account. I am counting on you! I have a very close 

working relationship with the ALDE members on the 

ITRE committee, and I am delighted, as we all are, that 

Lena Ek has been appointed the new Swedish Minister 

for the Environment. 

Thank you for your attention. 


