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President Grybauskaitė, Minister Ažubalis, Ladies and 

gentlemen, 

 

Thank you for inviting me to address this prestigious 

gathering that brings together so many distinguished 

leaders from the worlds of science, business and the 

arts in Lithuania, and indeed from all over the world.  

 

Together, science, entrepreneurship and creativity can 

help build a successful and competitive Lithuania that 

will improve the lives of everyone who lives here.  
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As the European Commissioner for Research, Science 

and Innovation, I particularly look forward to hearing the 

conclusions of your discussions on "Lithuanian business 

and scientific know-how working for an innovative 

Lithuanian future".  

 

Getting business and science know-how together to 

boost Europe's innovation is an issue that is close to my 

heart. It is an issue that I am convinced is vital to 

Europe's long term growth and the health of our society. 

And that is why we are here today.  

 

Europe faces nothing less than an innovation emergency 

and we need the best scientific and business brains to 

face up to the challenges and to seize the opportunities 

that exist.  
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In recent years, while Europe has faced its deepest 

economic crisis in decades, many of our competitors 

have continued to invest heavily in research and 

development. Meanwhile, emerging economies such as 

China, India and Brazil have continued their 

transformation into knowledge-based economies.  

 

Just to give one example, in 2009 China invested 1.7 

percent of its GDP in research, development and 

innovation. The equivalent figures in Lithuania, Latvia 

and Estonia are 0.84, 0.46 and 1.42 percent 

respectively. 

 

If we want to keep pace with global competition and 

safeguard our unique socio-economic model, Europe 

needs to become more competitive and more innovative. 

Europe's leaders all agree on this, and in June last year 

they endorsed the Europe 2020 Strategy, our ambitious 

agenda to get Europe out of its current economic 

difficulties and to create a smart, sustainable and 

socially-inclusive society.  
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Research and innovation are at the heart of Europe 

2020. It is in this context that last October I presented 

the Innovation Union Flagship initiative that proposes a 

brand new approach, steered at the highest political 

level. Europe's common aim to boost innovation across 

the economy and across society should now shape our 

policies and actions in all relevant areas. 

 

In February, the EU's Heads of State and Government 

gave their high-level backing to Innovation Union and its 

wide range of policy proposals and commitments. This 

gave us the necessary political momentum needed to 

deliver, and we lost no time in taking action. 

 

Firstly, we are focusing efforts on improving the 

framework conditions that help innovative businesses in 

Europe to bring their best ideas to the market. We need 

a regulatory framework that is innovation-friendly and 

that removes the obstacles that stop excellent research 

and ideas from becoming world-class products and 

services.   
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Priority areas that need to be fixed include speeding up 

the development of open and affordable standards; 

reaching agreement on the EU patent - which is so 

important for companies working in Europe - and making 

strategic use of public procurement to foster innovation.  

 

The lack of appropriate sources of finance is another 

significant constraint on business-led innovation in 

Europe. So, by 2012, the European Commission will 

ensure that venture capital funds established in any 

Member State can function and invest freely in the EU, 

and we will also seek to eliminate any tax treatment that 

hinders cross-border investment. 

  

I am very confident that our actions in all these areas will 

greatly improve the conditions for all our entrepreneurs 

and companies, so they can achieve their full innovation 

potential. 
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Secondly, while there is a strong economic rationale for 

prioritising innovation, Innovation Union also emphasises 

the need to innovate to tackle the grand challenges our 

continent is facing, such as climate change, food and 

energy security and our ageing population.  

Any of these challenges have the potential to create as 

big an impact as the current financial crisis. We need the 

best of European creativity, science and innovation to 

solve these challenges head-on. 

 

So, among the Innovation Union commitments, one of 

the most important is to establish targeted European 

Innovation Partnerships in areas where clear and 

measurable goals can be defined in tackling a societal 

challenge.  

The Partnerships provide a framework for bringing 

together all the key actors, and will weave together all of 

the relevant instruments already in place to help 

accelerate the transformation of new ideas and 

inventions into innovative products and services. 
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A principal selection criterion for the Innovation 

Partnerships is the market potential for EU industry to 

remain or become a world leader. The pilot Innovation 

Partnership on "Active and Healthy Ageing" is up and 

running, aiming to add two more healthy years to our 

lives by 2020. 

 

Besides tackling the framework conditions for innovation, 

and demonstrating with the European Innovation 

Partnerships how societal challenges can be turned into 

innovation opportunities, we also need to strengthen the 

basic foundation of Innovation Union - the excellent 

research that can lead to technological and societal 

innovation, to new growth and to new jobs.  

 

We need a highly productive, efficient and integrated 

research system in Europe. This is the underlying idea of 

the European Research Area (ERA), one of the 

cornerstones of Innovation Union. 
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Completing ERA by 2014, as agreed by the Member 

States in the European Council in February, means that 

all the necessary measures will need to be put in place 

by then.  

Europe can only fully benefit from the talent and 

ingenuity of its researchers if it becomes as easy for 

research institutes, universities and companies to co-

operate within the European Union as it is within their 

own Member States.  

 

Innovation Union therefore proposes to remove 

obstacles to the mobility of researchers and knowledge, 

enhance the coordination of national research funding 

and improve cross-border cooperation between research 

organisations in the different Member States.  

 

We are also encouraging Europe's universities to 

modernise and to develop more attractive research 

training and careers, so that we attract and keep the 

best minds.  
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A well-functioning ERA will of course bring advantages 

at the national and regional level - ERA will be extremely 

important for Lithuania's research policy as a way to 

accelerate trans-national learning and to integrate your 

research, development and innovation community into 

European and international networks.  

 

You, along with all of the Member States, need to think 

big. With the support of the structural funds, Lithuania 

can establish new world class research capacities that 

are tailored to your priorities and your potential for smart 

specialisation and growth. Another Innovation Union 

commitment is to continue developing world-class 

research infrastructures, based on the work of ESFRI, 

the European Strategy Forum for Research 

Infrastructures. 

 

And we need sustained investment in research and 

innovation at the national and European levels to tackle 

our societal challenges and to promote economic 

growth.  
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I would therefore like to give you the same message that 

I give in every Member State that I visit: we need "smart" 

fiscal consolidation. This means that we cannot afford to 

jeopardise future growth by cutting back now on the 

investment in education, skills, research and innovation 

that is necessary for long-term economic recovery.  

I know that this is not easy. The fiscal position in many 

Member States is very tight. It is a time of tough choices. 

But – within the limits of their respective possibilities – all 

Member States should try to prioritise the investments 

that will create the jobs of tomorrow. 

 

We propose to do exactly the same at the European 

level. Last week, the European Commission made its 

proposal for the EU's budget for the period from 2014 to 

2020. I am delighted that the Commission is putting 

research and innovation at the heart of the EU's pro-jobs 

agenda. The figure we have set out for research and 

innovation for 2014-2020 is 80.2 billion Euro.  
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Compared to the current seven-year Framework 

Programme, that represents an increase of 46 percent in 

our investment in research and innovation. This is a 

much-needed boost to our growth and jobs potential.  

 

I was happy to learn that after a few years of decline - 

due to exceptionally severe constraints on public 

resources – government investment in R&D in Lithuania 

was stabilised in 2011. It is in Lithuania's long-term 

interest to prioritise investment in R&D in order to 

increase economic competitiveness and secure high-

quality jobs. And you would not be alone: many other 

Member States, including France and Germany, are 

doing just that. 

 

This is a crucial issue. According to economists, 

reaching the target reconfirmed by Europe 2020 of 

investing 3% of Europe's GDP in research and 

development could create more than three million jobs 

and increase annual GDP by €700 billion by 2025.  
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The full impact of Innovation Union is potentially still 

higher. We are moving in the right direction to achieve 

our target, but at 2 percent of GDP, we still have some 

way to go. 

 

And to get the best value for money out of investing in 

research and innovation, public resources could be 

better targeted on scientific and technological areas with 

the greatest potential in a particular country or region. 

We need smart specialisation in all Member States.  

 

Lithuania's recent reforms in the fields of research and 

innovation are encouraging. I hope that Lithuania will 

continue to invest as much as possible in cutting-edge 

research and ideas, as a way of securing sustainable 

economic growth.  

Given the massive increase in competitiveness of 

emerging economies, Lithuania and other Member 

States cannot compete on the basis of labour cost. But 

we can compete with our competitors, and indeed 

surpass them, on the basis of excellence.  
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Building on the impressive tradition and achievements of 

Lithuanian research and science, it is clear that the way 

forward is to foster excellence in education and research 

in order to be an important player in Innovation Union.  

 

And in recent years, Lithuania has taken up the 

challenge and been ambitious in reforming its science 

base. Such reforms include granting autonomy to 

universities and improving their governance; 

reorganising the network of public research institutes; 

new funding schemes to attract local and international 

talent with the support of Structural Funds, and creating 

and developing five thematic "Valleys" that integrate, at 

a local level, universities, research institutes and 

businesses.  

 

Although business investment in R&D has been 

relatively low in Lithuania until now, the reforms in the 

area of research and innovation should improve the 

record. A stronger and higher-performing science base 

is a pre-requisite for higher private sector investment in 

R&D.  
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The Valleys are an innovative and important element of 

the research and innovation landscape in Lithuania. I 

hope that they will become thriving "innovation eco-

systems", and drivers of the scientific and technological 

specialisation that Lithuania needs to develop in order to 

attract scientific talents as well as business investment in 

R&D.  

 

They are also an excellent example of the critical role 

that partnership across academia, industry and 

government can play in creating innovation. For the 

Valleys to be successful in this mission, it is now 

important to further develop an innovation culture in 

universities and public research institutes.  

 

It is also necessary to create the right incentives and 

provide the appropriate training to researchers in the 

public sector so that they can better engage in 

knowledge transfer and commercialisation activity.  
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But let me assure you first of all that these challenges 

are not unique to Lithuania – they feature prominently in 

the Innovation Union initiative and colleagues in other 

Member States are also working hard to tackle similar 

issues.  

 

And secondly, let me also assure you that you have the 

European Commission at your service, working in 

partnership with you and the other Member States to 

support you in developing their national policies in the 

field of research and innovation.  

 

We have so much to gain by working together and by 

giving our researchers the means to collaborate in 

producing excellent research – therefore our ambitions 

for Innovation Union and the European Research Area 

must also be supported with sufficient and efficient 

funding at the European level.  
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And just as Lithuania and other Member States are 

working hard to modernise and improve their research 

and innovation systems, the European Commission is 

taking similar action.  

 
The EU's 7th Framework Programme for Research and 

Technological Development – better known as FP7 - is 

the world's largest public programme for research and 

innovation. Lithuanian researchers and organisations are 

participating in over 170 collaborative projects, drawing 

down more than 26 million Euro in EU finding. The next 

two calls for proposals, to be launched in two weeks' 

time and in July 2012, will be worth over 18 billion Euro.  

 

We are already hard at work on the successor to FP7. 

Last February, I launched an extensive public 

consultation on our proposal for a new framework for 

future EU research and innovation funding, called 

Horizon 2020, that will begin in 2014. 
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We are aiming for greater coherence between and better 

streamlining of the EU funding instruments for research 

and innovation, as well as better complementarities with 

national and regional funding.  

 

Simplification will be one of the key principles of Horizon 

2020. Earlier this year, I introduced a number of 

simplification measures relating to grant management 

under FP7 and I am committed to implementing more 

radical simplification measures under Horizon 2020. 

 

The public consultation on Horizon 2020 generated a 

huge amount of interest in the stakeholder community. 

We received more than 2000 replies, including 775 

position papers from national governments, European 

associations, businesses, universities, and regional and 

local organisations. On 10 June, we held a major 

conference in Brussels to wrap up the public 

consultation and discuss the results with the wider 

stakeholder community.  
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In the coming months, the European Commission will 

develop and refine its plans for Horizon 2020 and later 

this year we will make a formal proposal to the Member 

States in the European Council and to the European 

Parliament. I hope that Lithuania and all Member States 

will support the proposal for this much-needed boost to 

Europe's research and innovation base. 

 

Ladies and gentlemen,  

I hope I have given you an overview of the many exciting 

policy developments at the European level as regards, 

innovation, research and development.  

There are many challenges before us, but also many 

opportunities to be seized. If we work closely together, I 

am very optimistic that we will find the answers we need 

to turn the European Union into an Innovation Union, 

and to make Europe a better place for all of us. Because 

that is precisely what the Innovation Union is all about. 

Thank you very much. 

 
ENDS 
[2420 words – 18 minutes] 


