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On 2 October 2012, the European Commission received the report prepared by the High-level Expert
Group on reforming the structure of the EU banking sector. The Group chaired by Erkii Liikanen,
Member of the General Council and the Governing Council of the European Central Bank and Chairman
of the High-level Expert Group on reforming the structure of the EU banking sector, presented the main
findings to Michel Barnier, Member of the EC in charge of Internal Market and Services. On this
occasion, they held a press point at the European Commission in Brussels.
Only the original language version is authentic and it prevails in the event of its differing from the translated
versions.
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10:00:00 Title

00:00:05

10:00:05 Arrival of Michel Barnier, Member of the EC in
charge of Internal Market and Services, and Erkii
Liikanen, Member of the General Council and the
Governing Council of the European Central Bank
and Chairman of the High-level Expert Group on
reforming the structure of the EU banking sector, to
the press point, at the European Commission in
Brussels

00:00:04

10:00:09 Soundbite by Michel Barnier (in FRENCH) saying that
he will pay close attention to make sure that they
preserve the diversity of the banking sector which
is one of the sources of its stability; close attention
to the competitiveness of European banks across
the board in all they do and close attention to the
effectiveness and the integrity of the single market.

00:00:22

10:00:32 Cutaway of the expert group and speakers

00:00:03

10:00:35 Soundbite by Michel Barnier (in FRENCH) saying that
these proposals are part of a global legislative
framework, a renewed and strengthened legislative
framework which is something that they have been
building week after week with tenacity and
determination since two years and a half, in order
to have more robust banks, to protect savers, to

00:00:34

to have more robust banks, to protect savers, to
respect tax payers and the stability of the financial
sector and this framework, above and beyond the
work he is doing on the banking union, it is a
framework for 27 Member States.
10:01:10 Cutaway of the audience and cameramen

00:00:03

10:01:13 Soundbite by Erkki Liikanen (in ENGLISH): This crisis
has revealed problems in banking; we summarised
them in our report as excessive risk taking,
leverage, complexity, inadequate capital, extensive
interconnectedness and very limited possibilities to
resolve failed banks. In response to these reforms,
regular reforms have been undertaken; I want to
pay tribute to Commissioner Barnier who has been
driving force in the Commission here. These
reforms have been focusing on 2 crucial areas:
capital adequacy and liquid requirements as in
Basel III and the recovery and resolution as in the
Commission's proposal.

00:00:43

10:01:57 Cutaway of the audience and speakers

00:00:04

10:02:01 Soundbite by Erkki Liikanen (in ENGLISH):
Proprietary trading and other high risk trading
activities should be assigned to a separate legal
entity if the activities to be separate amount to a
significant share of banks business and are above a
certain threshold. Commissioner Barnier already
mentioned that we give an important task and
responsibility for the Commission for the calibration
of these details. This would ensure that trading
activities beyond the threshold are carried out on a
stand alone basis and separately from the deposit
bank.

00:00:35

10:02:36 Cutaway of the speakers

00:00:04

10:02:41 Soundbite by Erkki Liikanen (in ENGLISH): The
group proposes to apply more robust risk waits in
the determination of minimum capital standards
and more consistent treatment of risk in internal
models. Once the Basel Committee has concluded
its review of the trading book, the Commission
should assess whether the results would be
sufficient to cover the risks of both deposit banks
and trading entities in Europe.

00:00:23

10:03:05 Speakers leaving the press point

00:00:08
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