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Annex 1 to the AAR - Statement of the Internal Control Coordinator

| declare that in accordance with the Commission’s communication on clarification of the
responsibilities of the key actors in the domain of internal audit and internal control in the
Commission®, | have reported my advice and recommendations to the Director on the overall state
of internal control in the Executive Agency.

| hereby certify that the information provided in Part 2 and part 3.1 of the present AAR and in its
annexes 2 to 5 is, to the best of my knowledge, accurate and exhaustive.

Brussels, 31/03/2011

Milena Chakarova (signed)

21 SEC(2003)59 of 21.01.2003
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Annex 2 to the AAR - Human and Financial resources by ABB activity

Human Resour ces by ABB activity

Code Establishment Plan posts | External Personnel
ABB ABB
Activity | Activity
33 temporary agents 1 consultant
1.5 man/year equivalent of interim
66 contract agents staff
Total: 99 staff
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Budgetary execution table - Administrative expenditure

MINISTRATIVE BUDGET

Only C1 appropriations have been taken into account
Budget line Name of the budget line Ad::e ot ErERn T R BT ol
Commitments (*) | execution Payments execution
Title, Chapter, . As a.dvad by i?re Tm_l cf:nmdm_d ...in the TEN- T?m_lpuid . ...in the TEN-
Artiche and o Description Steering Commitiee | |appropriations (without | T EA's budget | |appropriations fwithout | T EA's budget
(08122010 workflow) structure warkflow) structure
‘ TOTAL of the ADMINISTRATIVE EXPENDITURES | | $.794.000,00 | | 8.774.071,72 ‘ BB,BU%l | 8.352.844,07 85,46%
T 1 STAFF EXPENDITURES 6.225.771,72 99,70% 6.018.424,69
Chapter|11 Salaries and allowances 5.860.271,72 99,72%| 5.816.348,55 99,25%|
Article  [110 :I‘::" eccupying an employment in the establishment 3.092.640,00) 3.082.444,19 99,67% 3.074.100,80 99,73%)
ftem 1100 Temporary Agents - Basic salary 2.381.000,00] 2.381.839,47 99,62% 2.361.839,47| 100,00%|
tem 1101 |Temporary Agents - Allowances and other charges. 701.640,00 700.604,72] 59,35% 652.261,33) 98,81%
Article [111 | Contract Agents 2.784.360,00} 2.777.527,53] 99,77% 2.742.247,75] 98,72%
tem 1110__|Contract Agents - Basic salary 2.143.000,00 99,75% 100,00%)
tem 1111 [Contract Agents - Allowances and other charges £41.380,00) 99,33% 94,44%
Chapter|12 Sundries of recruitment and change of 100,00% 17.794,09 71,18%)
personnel
Article  [120 | Sundries of recruitment and change of personnel 25.000,00} 100,00% 17.794,09] 71,18%
tem 1200 |Sundries of recruitment of the personnel 13.000,00 100,00%) 767383, 59,03%
ftem 1201 Expenses of installation of the rights 12.000,00] 100,00%, 10.120,26| 24, 24%
Chapter[13 _|Expenses of missions 100,00% 93.740.26| 71.56%
tem 1300 |Expenses of missions - Personnel of the Agency 131.000,00 131.000,00 100,00%) 53.740,26| 71,56%
Expenses of missions - T.0 Services. 15.000,00 15.000,00 100,00% 0,00%
Expenses of missions - T.1 Unit 7.500,00 7.500,00 100,00% 0,00%
Expenses of missions - T.2 Unit 75.000,00 75.000,00 100,00% 0,00%
Expenses of missions - T.3 Unit 45.000,00 45.000,00 100,00% 0,00%
Expenses of missions - T.4 Unit 7.500,00 7.500,00 100,00% 0,00%
Chapter[14___[Socio, infrastructure and training 206.500,00] ___100,00% B7.170,21 12,50%
tem 1400 [Medical service 36.500,00 36.500,00 100,00%) 5.698,07) 15,61%
tem 1410 [Training and Courses of languages 137.000,00 137.000,00 100,00%) 82.027,20 59,87%
tem 1420  |Other Social Expenses, restaurants and assistance to Staff 33.000,00 33.000,00 100,00%) 45,00 0,14%]
0,00
Chapter [17 Representation expenses and Events 3.000,00 60,00%) 2.771,52 92,38%|
tem 1700 |Representation expenses and Events 3.000,00 60,00% 2.771,52] 52,38%
2 INFRASTRUCTURE AND OPERATING 2.850.009.68 1.889.132.57
EXPENDITURES
Chapter |20 Offices 2.273.400,00 1.546.163,57 | 68,01%)
tem 2000 |Rent 1.519.093,00 100,00%) 1.384.238,18] 91,12%
ftem 2080 Charges of Rent 754.207,00 100,00%, 161.925,38| 21,47%|
e | S TR (T 394399,68)  99,90% 33627746  85.26%
maintenance
Article [210 | Computer and IT purchase 394.799,68] 394.399,68 99,90% 336.277,48) 85,26%
tem 2100 | equipment (hardware) and maintenance 51.599,58} 51.999,58| 100,00%) 14.305,6| 2751%
tem 5101 Purchase and deve\u.ument of software, Office automation, 53.000,00 53.000,00 100,00% 32.666,50 &1.63%
T Helpdesk ang Provisions of services
tem 2102 | Other external services for the data processing 400,00 0,00 0,00%) 0,00 0,00%]
tem 2103 |Management expenditures and other IT expenses 289.400,00) 259.400,00 100,00%) 289.305,00 99,97%
Chapter|22 Goods, pieces of furniture and incidental 119.000,00 118.500,00 99,58% 3,685,713 3,11%
expenses
Article [220  [Material and Technical installations 0,00] 0,00 0,00%] 0,00 0,00%]
tem 2200 |First equipment in material and installations 0,00 0,00 0,00%] 0,00 0,00%]
tem 2201 [Renewal of material and 0,00 0,00 0,00%) 0,00 0,00%]
tem 2202 [Hiring and leasing of material and 0,00 0,00%) 0,00 0,00%]
ftem 2203 Maintenance, use and repairs of material 0,00 0,00%| 0,00 0,00%|
tem 2204 |Office automation material 0,00 0,00%) 0,00 0,00%]
Article [221  [Fumniture 101.000,00 100,00% 1.173,89) 1,16%
tem 2210 |Equipment purchase in furniture 85.000,00 100,00%) 1.173,88) 1,24%]
tem 2211 [Hiring and leasing of furniture 0,00 0,00%) 0,00 0,00%]
tem 2212 |Maintenance, use and repair of furntture £.000,00 100,00%) 0,00 0,00%]
Article [225 | Documentation and library 17.500,00] 97,22% 2.511,84) 14,35%
tem 2250 |Library and archives expenses and subscriptions 17.500,00 57,22% 2.511,84] 14,35%
Chapter |23 A ative running dil 52.800,00 99,44% 1.647,43) 3,12%]|
Article |230 _|Paper mill and office supplies 21.500,00] 100,00% 0,00 0,00%]
tem 2300 |Raper mill and office supplies 21.500,00 100,00%) 0,00 0,00%]
Article |232 Financial expenses 500,00 100,00% 0,00 0,00%|
tem 2320 |Bank charges and other financial expenses 500,00 100,00%) 0,00 0,00%]
Article  |233  [Legal charges 0,00 0,00%] 0,00 0,00%]
tem 2330 Legal charges 0,00 0,00% 0,00 0,00%|
tem 2331 |Damages. 0,00 0,00%] 0,00 0,00%]
Article |235 |other administrative expenditures 30.500,00] 99,04% 1.647,43) 5,35%
tem 2350 |Various insurances 7.800,00 100,00%) 1.647,43) 21,12%
tem 2351 |Sundries of internal meetings 0,00 0,00%) 0,00 0,00%]
tem 2352 'Works of handling and removal of services 23.000,00 98,71% 0,00 0,00%|
Chapter|24 Tel and Exp of posting 20.000,00 100,00%, 1.358,38 6,79%)|
tem 2400 | Correspondence stamping and carriage costs 15.000,00 100,00%) 0,00 0,00%]
[ 2410 [Royaties of telecommunications: 100,00%) 2,38] 27,17%
3 TECHNICAL AND ADMINISTRATIVE 100,00
SUPPORT EXPENDITURES
Chapter(31 [ 2*LHY Cllexpeiit and 2.000,00(  100,00% 750,32 37,52%)
minars
tem 3100 |Meetings of experts, Conferences and Seminars 2.000,00 100,00%) 750,32] 37,52%
Chapter|32 Information and Publications 107.000,00| 100,00%] 58.680,43 54.84%]
tem 3200 andg P 77.000,00 100,00%) 28.866,68, 37,49%
tem 3201 |Expenses of translation 30.000,00 100,00%) 25.513,75 99,38%
e ([ e o 580.200,32)  100,00% 385.856,06 66,50%
ative support
tem 3300 [Studies 0,00 0,00%) 0,00 0,00%]
tem 3301 [warious outside services 178.518,04] 178.518,04] 100,00%) 123.896,49| 69,40%
ftem 3302 External audits 99.600,00] 99.600,00 100,00%, 0,00 0,00%|
= 3303 E,:j:ndds'wre forthe common platform of evaluation ofthe 302.082,28 202.082,28 100,00% 261.959,57 85,72%
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Annex 3 to the AAR - Draft annual accounts and financial reports

Annex 3 Financial Reports - DG TENEA - Financial Year 2010
Administrative Budget

Table 1 : Commitments

Table 2 : Payments

Table 3 : Commitments to be settled

Table 4 : Balance Sheet

Table 5 : Economic Outturn Account

Table 6 : Average Payment Time Limits

Table 7 : Income

Table 8 : Recovery of undue Payments

Table 9 : Ageing Balance of Recovery Orders

Table 10 : Waivers of Recovery Orders

Table 11 : Negotiated Procedures (excluding Building Contracts)

Table 12 : Summary of Contracts (excluding Building Contracts)

Table 13 : Building Contracts

Table 14 : Contracts declared Secret
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TABLE 1- CUTTURK OK COMMITMERT APPROPRIATIONS K 2013 fin Mic €]
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TAELE 2: CUTTURN ON PAYMENT APPROPRIATIONS IN 2010 (in Mio £)
Payment
Chapter appropriations | Payments made Yo
authorised *
1 = =211
TITLE A-1 STAFF EXPENDITURES
A-11 Salaries & allowances 590 582 98,58 %
A-12 Sundries of recruitment and change of persannel 0,03 0,02 68,85 %
A-13 Expenses of missions 0,21 0,13 55,08 %
A-14 Socio, infrastructure and training 0,30 0,16 53,00 %
AT Representation expenses and Events 0,01 0,00 4154 %
TOTAL A1 6,45 6,14 95,18 %
TITLE A-2 INFRASTRUCTURE AND OPERATING EXPENDITURES
A-20 Offices 251 1,74 69,30 %
A2 Computer equipment purchase and maintenance 0,65 04z 64,16 %
A-22 Goods, pieces of furniture and incidental expenses 0,35 0,21 60,37 %
A-23 Administrative running expenditures 0,08 0,02 24 56 %
A-24 Telecommunication and posting expenses 0,04 0,02 4730 %
TOTAL A-2 3,63 241 66,36 %
TITLE &-3 TECHNICAL AND ADMINISTRATIVE SUPPORT EXPENDITURES

A-31 Meetings of experts, Conferences and Seminars 0,00 0,00 ITE2 %
A-32 Information and Publications 0,16 0,10 62,25 %
A-33 Other technical expenses and of administrative sup 0,74 052 T0,60 %
TOTAL A-3 0,90 0,62 69,15 %

TOTAL TENEA%: 10,98 917 83,52 %

* Payment spproprisfions authorised include, in addition fo the budget voted by the legisistive suthonily, approprishons camisd over from the previous
exerzise, budget amendments a5 well 35 miscellansous payment appropriabons for the perod (e g, intemal and extemal assigned revenus).

120. %

100, %

80, %

60, %

40 %

20, %

% Qutturn on payment apprapriations

A-11 A-12 A-13 A-14 AT A-20 A-21 A-22

A23 A4

A-31 A-32 A-33
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TAEBLE 3 : BREAKDOWN OF COMMITMENTS TO BE SETTLED AT 31M2/2010 (in Mio €)
210 Commitments o be settled
Chapter E“"'z‘g:’;““" Payments 2010| RAL2010 | % to be settled
1 2 3=1-2 4=1-2i1
Title A-1 STAFF EXPEMDITURES
A-11 Salaries & allowances 5,25 -5.82 0,04 0.75 %
; Sundries of recruitment and change of
A-12 personnel 0,03 -0,02 0,01 J2R2 %
A-13 Expenses of missions 0,13 -0,09) 0,04 28,44 %
A-14 Socio, infrastructure and training 0,21 -0,09) 0,12 57,50 %
A-17 Representation expenses and Events 0,00 0,00 0,00 7.82 %
Taotal Title A-1 8,23 5,02 021 333 %
Title A-2 INFRASTRUCTURE AND OPERATING EXPENDITURES
A-20 Cffices 2,27 -1.55) 0,73 3.0 %
PR Computer equipment purchase and 0,30 024 0,08 1874 %
maintenance
; Goods, pieces of furniture and incidental - ﬂ
A-22 expenses 0,12 0.00 0,11 BE.20 %
A-23 Edrminisirative running expendiiures 0,08 0,00 0,05 86,82 %
A-24 Telzcommumication and pesting expenses 0,02 0,00 0,02 83.21 %
Total Title A-2 2,86 1,89 0,57 3393 %
Title A-3 TECHMICAL AND ADMINMISTRATIVE SUPPORT EXPENDITURES
Aa 1&51 ngs of experts, Conferences and 0,00 0.oa 0,00 BT 45 %
Saminars
A-32 Information and Publicafions 0,11 -0.0& 0,05 45,16 %
233 Other technical expenses and of 0,58 0,30 0,10 33,50 %
adminisirafive sup
Total Title A-3 0,68 0,45 0,24 35,39 %
TOTAL TENEAY% 9,77 -8,35 1,42 14,54 %
Sreakdown of Commitments remaining 1o be sefled {In Mio EUR)
.30
.70 ]
0,50
0.50
0.40
0,30
0.20
voo L e | | - |
A1l A-12 A1 #e14 AT #-20 A2 A2 BT AeZd A3 A-32 #e33
w_ral
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TABLE 4 : BALANCE SHEET TENEA

A5 Cash and Cash Eguivalents

BALANCE SHEET 2010 2009
Al NON CURRENT ASSETS 160.142 41 113.226,00
A1 Intangible Assets 48.021,00 35.923,00
A2, Property, plant and equipment 114 121 £1 77.303,00
Al CURRENT ASSETS 2 843 44593 2.406.914 99
A3, Shori-term Receivables 926.401,35 23,689,323

1.922.044,58

2.383.225 68

ASSETS

3.008.588,34

2.520.140,99

P.IL NON CURRENT LIABILITIES
P_1.2. Long-term provigions

Pl CURRENT LIABILITIES
P4, Accounts Payable

-1.561.830,47
-1.561.830,47

-45 060,92
-45.050,92
-1.813.839,81
-1.613.839,581

LIABILITIES

-1.561.830,47

-1.858.890,73

NET ASSETS (ASSETS less LIABILITIES) 1.446.757,87 661.250,26
‘Nnn—alloca:ed central (surplus)/deficit* 1.446.?5?,8?‘ 661 .250.26‘
‘TOTAL l],[]l]‘ u,uu‘

* This figurs is a balancing amount presented hers 50 as to reflect the fact that the accumulated result of the Commission is not atinbuted to sach 0G

It should b= noted that the balance shest and economic cutburn account presanted in Annex 2 fo this Annual Activity Report, represent only the (contingent) assels,
(contingent) liabilities, expenses and revenues that are under the control of this Directorate General. Significant amounts such as own resource revenues and cash
held in Commission bank accounts are not included in this Directorate General's accounts since they are managed centrally by DG Budget, on whose balance shest
and sconomic outtum account they appear. Furthermare, since the accumulated result of the Commission is not split amongst the varous Dirsctorates General, it
can be szen that the balance shest presented hers is not in equiibrium.

Additionally, the figures included in fables 4 & § are provisional since they are, at this date, still subject o audit by the Court of Auditors. I is thus possible that
amounts included in thess tables may have to be adjusted following this audit.
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TABLE 5 : ECONOMIC QUTTURN ACCOUNT TENEA

ECONOMIC QUTTURN ACCOUNT 2010 2009

II.1 SURFLUS DEF. FROM OPERATIMG ACTIVT -798.273,16

I1.1.1. OPERATING REVENUES -0.407.545,18

11.11.1.1. Other operating revenue -0.407.545,10

I1.11.2. OPERATING EXPENSES 8.508.272.03 7.835.178.55
111121 Administrative Expenses £.807.248.54 T.5EE 48473
11.11.2.2. Operating Expenses 202218 46 693 82
II.2. SURPLUS/DEF. NON OPERATING ACTIVIT 12.765,55 377,64
1.2, FINANCIAL OPERATIONS 12.755.55 37784
11.2.2. Financial expenses 12,785,585 377 64
ECONOMIC OUTTURN ACCOUNT -785.507,61 -51.021,37|

t should be noted that the balance shest and economic ocutburn account presented i Annex 2 io this Annual Activity Report. represent only the (contingsnt) assets,
{contmgent) liabilibes, expenses and revenues that are under the contrel of this Directorate General. Signficant amounis such a5 own resource revenuss and cash held in
Commission bank sccounts are niot included in this Directorate Generals accounts sincs they are managed centrally by DG Budget. on whose balance shest and economic
cutturn aczount they appear. Furthermore, since the accumulated result of the Commission is not spft amongst the various Direciorates General, it can be seen that the
balance sheet presented here is not in equilibrium.

Additionally, the figures included in tables 4 & 5 are provisional since they are, at this date, siill subject to audit by the Court of Auditors. It is thus possible that amounts
included in thess tables may have to be adjusted folowing this sudit.
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TABLE &: AVERAGE PAYMENT TIME LIMITS FOR 2010 - TENEA

Legal Times
[Macimum Fayment| Toial Humber of | Mbr of Paymel Average Fayment]  Wbr of Late Fverage Fayment
Time [Days) Payments | within Time Limit| "=°°"22 | fimes (Days) Payments Percentag® | fimes [Days)
30 780 8a7 89,38 % 16,62 83 10,64 % 34,71
45 4 g 100.00 % 23,00
Total Humber of
Payments 789 T06 89,48 % 83 10,52 %
[FAverage Fayment
Time 18,86 1677 87
Target Times
Target Payment | Tofal Number of | Nbr of Payments P t Average Payment| Nbr of Late P Average Payment
Time [Days) Payments within Target Times [Days) Paymenis Times [Days)
30 738 70 89,48 % 16,77 83 10,52 % 38,71
Total Rumber of 789 705 89.43% 83 10.52 %
Payments
Bwverage Payment 18.86 1677 BT
Time ) .
Suspensions
Average Report [Average Faymeni] Number of Total Humber of Armount of T of Total _
A Suspension Days| Su 3 %% of Total Number P = g nded A nt Total Paid Amount
[y 31 38 4,82 % = 33715328 5.731.210,84
Late Interest paid in 20110
0G GL Account | Description Amaunt (Eur)
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TABLE 7 : SITUATION ON REVENUE AND INCOME IN 2010
. . L Revenue and Revenue and Qustandin
Title Description Year of Origin 5 g
Income recognized Income cashed Balance
] t tributis
20-0 EU Budget Contribution to 2008 0,00 0,00 0,00
the Executive Agency
| t fribiutic
20-0 EU Budget Contribution to 2010 9.794.000,00 9.794.000,00 0,00
the Executive Agency
a0-0 Miscellansous revenue 2010 04 389 45 94 790 44 99,01
TOTAL 0.888.889,45 9.888.790,44 99,01
TABLE 8 : RECOVERY OF UNDUE PAYMENTS
(Number of Recovery Contexts and corresponding Transaction Amount)
e [ s
Year of Origin Nbr RO Amount
[commitment)
| Sum:
EXPENSES
Nbr Amount
INCOME LINES IN INVOICES 0.
Mo error [
irregularity
Nbr Amount
|NON ELIGIELE AMOUNT IN COST CLAIMS 3, 3372
Error Irregularity ir:“::::' !
Credit Note | Context Nbr Amount Credit Note | Context Nbr Amount Credit MNote | Context Nbr Amount
CREDIT NOTES TEATT TEALZ 1, -312,40
CREDIT NOTES TEA.TS TEA 48 -110,82
CREDIT NOTES TEA.83 TEA 45 1. -18.85
CREDIT NOTES TEA.84 TEA 47 -1.880,00
CREDIT NOTES TEABE TEA4E 1 -127.5
CREDIT NOTES TEAST TEA4Q 1 -38.45
CREDIT NOTES TEA.88 TEAED -568,60
CREDIT NOTES TEAGT TEA.51 1, -226,48
TABLE 9: AGEING BALANCE OF RECOVERY ORDERS AT 31/12/2010 FOR TENEA
Year of Number at Number at . Open Amount (Eur) | Open Amount (Eur) at )
Ewvolut Evoluti
COrigin 01/01/2010 311272010 velution at 01/01/2010 31M2/2010 velufion
2010 2 234 36
Totals 2 234 38
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TABLE 10 : RECOVERY ORDER WAIVERS IN 2010 >= EUR 100.000

Waiver Central Key

Linked RO
Central Key

RO Accepted Commission

Comments
amount (Eur) LE Account Group Decision

[Total TENEA

|N umber of RO waivers

Justfications:

TABLE 11 : CENSUS OF NEGOTIATED PROCEDURES - DG TENEA - YEAR 2010

Negotiated
Procedure
Legal
base

Number of Procedures

Total
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TABLE 12 : SUMMARY OF PROCEDURES OF DG TENEA EXCLUDING BUILDING CONTRACTS

Internal procedures > € 60,000

Contract Class

TOTAL

Procedure Type

TOTAL

External procedures > € 10,000

Contract Class

TOTAL

Procedure Type

TOTAL

Additional comments

TABLE 13 : BUILDING CONTRACTS

Total number of

contracts :
Total amount : 5.236.612,10
Contract s
Legal base Number Contractor Name Description Amount (€)
RENTING OF 4632 SQUARE
METERS OF OFFICES, 234
SQUARE METERS OF
ARCHIVES AND 30 PARKING
*
Art. 126 1h 0382110 AG INSURANCE NV PLACES IN THE BUILDING 5.236.612,10
"ESPACE ROLIN", SIS 910
CHAUSSEE DE WAVRE , 1040
BRUXELLES
TABLE 14 : CONTRACTS DECLARED SECRET
Total Number of Contracts : 0
Total amount :
Legal base Contract Number Contractor Name Type of contract Description Amount (€)

ten-t ea_aar 2010

Page 64 of 76




Page 65 of 76
ten-t ea_aar 2010



TABLE 1 OUTTURN O COMMTRENT APPROPRITIONS I 2010 (in Miz€)
I
v | [T | =
| 1 | ] [ s
Tilia 08 : Evargy
L L 8355 L1 754
Taial Tian 06 53 5| WA 6,75 %)
Tolal D3 TENEA 38 2| 533,87 e 7 %

* Comminas! snororristions suiiaieed civde. (3 sdier i e budged vofed by e leplsier as iy, spcroorisfions cavied aer $om e e
masecan, buzged i sommTaT o period 1.5 rimra! mad o iens) msigned mesyE
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0% |
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06 03 Trans-European networks 820,80 317 61 85,61 %
Total Title 06 820,80 17,61 99,61 %
Total DG TENEA 820,80 51761 85,61 %

* Payment appropriations authoriesd includs, in addifion to the budgst voted by the legislative authorty, appropriations carried ovsr from the previous
exercise, budgst amendments as well as miscellansous payment approprialions for the period (e.g. infemal and external assigned revenue).

120, %

100, %

% Outum on payment appropriations

06 03
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06 03 Trans-European networks

1E3,60|

740,28

80,13 %)

1.040,37]

1.781,25 1.315,68

Total Tibe 08

183,60

740,28

50,13 %|

1.040.37]

1.781.28 1.315,68

Total DG TENEA

183,60

740,28

80,13 %)

1.040,37]

1.781,25 1.815,66|

Braakdown of Commitments ramalning 1o be setiizd (In Mio EUR)

2.000,00

1.600.00

1.€00.00

140000

1.200.00

1.000.00

EO00.00
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TABLE 4 : BALANCE SHEET TENEA

A LS. LT Pre-Financing
Al CURRENT ASSETS

A2 Short-term Pre-Financing

BALANCE SHEET 2010 2009
Al NON CURRENT ASSETS 51.870.964,68 87.515.049,96
A 1.3, Long-term invesiments 0,00 57.804.185.13
A4, Loans 0.00

51.870.064.88
305.487.064,88
140.845.202.85

20.710.863.83
277.757.739,25
188.726.262.78

P.II. CURRENT LIABILITIES
P4 Accounts Payable

A L3, Short-term Receivables 4283834 57 383314371
AllL4. Short-term Invesiments 111.320.567.34 ©61.083.651.81
A LG, Cash and Cash Equivalents 41.027.370,12 44 114.880.85
ASSETS 358.358.029,56 365.272.789,.21
P.I. NET ASSETS/LIABILITIES 2.956.160,79 -79.877,53
F..1. Reserves 2.056.180.79 -7O.877.53

512.876.749 46
-612.876.740.46

-380.516.632,33
-380.516.832.33

LIABILITIES -609.920.588,67 -380.596.509,86
NET ASSETS (ASSETS less LIABILITIES) -251.562.559,11 -15.323.720,65
[P.1.2. Accumulated Surplus / Deficit 0,00] 0,00]

‘ Non-allocated central (surplus)/deficit”

25'l.562.559,11|

'I5.323.?20,65‘

‘TOTAL

o,un|

o,uo‘

* This figure is a balancing amount presented here so as to reflect the fact that the accumulated result of the Commission is not atfributed to each OG

It sheuld be noted that the balance sheet and economic outturm account presented in Annex 3 fo this Annual Activity Report, represent only the (confingent) assets,
{contingent) liabilities, expenses and revenues that are under the control of this Directorate General. Significant amounis such as own resource revenues and cash held in
Commission bank accounts are not included in this Directorate General's accounts since they are managed centrally by O'G Budgef, on whose balance sheet and economic
outturn aceount they appear. Furthermores, since the accumulated result of the Commission is not splt amongst the various Directorates General, it can be seen that the

balance sheet presented here is not in equilibrivm.

Additionally, the figures included in tables 4 and 5 are provisional since they are, at this date, still subject to audit by the Court of Auditors. It is thus possible that amounts

included in these tables may have to be adjusied following this audit.
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TABLE 5 : ECONOMIC OUTTURN ACCOUNT TENEA

ECONOMIC OUTTURN ACCOUNT 2010 2009
Il.1 SURPLUS/ DEF. FROM OPERATING ACTIVT 962.950.251,64 562.190.448,13
I1.1.1. OPERATING REVENUES -2.494.155,35 -27.702,73
11.1.1.1. Other operating revenue -2.404.158,35 27.702.73
I1.1.2. OPERATING EXPENSES 985.444.406,99 582.218.150,86
11.1.2. 2. Operating Expenses 085.444.408,09 582.218.150,58
Il.2. SURPLUS/DEF. NON OPERATING ACTIVIT -1.232.568,36 36.212.319,53
I1.2. FINANCIAL OPERATIONS -1.232.568,36 -214.945,11
11.2.1. Financial revenue -3.448.348,50 -2.093.302,34
11.2.2. Financial expenses 221578114 277544723
I1.2. OTHER NOM OPERATING ACTIVITIES 36.427.264,64
11.2 4. Share of net surplus/def. associ 36.427.284,64
ECONOMIC OUTTURN ACCOUNT 981.717.683,28 618.402.767,66

It should be noted that the balance shest and economic ouifurn sccount presented in Annex 2 to this Annual Aclivity Report, represent only the (contingent) asssis,
(zontingent) labilities, expenses and revenues that are under the control of this Directorate General. Significant amounts such as awn resource revenuess and cash held in
Commission bank accounts are not included in this Directorate General's accounts since they are managed cenfrally by DG Budget, on whose balance shest and economic
outturn account they appear. Furthermore, since the accumulated result of the Commission is not split amongst the various Directorates General, it can be seen that the
balance sheet presented here is not in eguilibrium.

Additionally, the figures includad in fables 4 and 5 are provisional since they are, at this date, siill subject to audit by the Court of Auditors. It is thus possible that amounis
included in these fables may have to be adjusted following this audit
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TAELE &: AVERAGE PAYMENT TIME LIMITS FOR 2010 - DG TENEA

Legal Times
Macimum Total Number of | Nbr of Payments Axerage Payment Nbr of Late Average Payment
P it P tage
Payment Time Payments within Time Limit Sesroie Times [Days) Payments sreen Times [Days)
45 318 311 98,42 % 15.28 5 1,58 % 58,00
aa 7 7 100,00 % 13,14
Total Number of 323 318 98,45 % 5 1,55 %
Payments
Average Fayment 16,07 15,23 59,00
Time
Target Times
Target Payment | Total Number of | Nbr of Payments Axerage Payment Nbr of Late Average Payment
P t P tage
Time (Days) Payments within Target i Times [Days) Payments sreen Times (Days)
i} Fila] 53 84,64 % o84 3 26,33
20 267 230 88,51 % 14.15 23 10,48 % 4289
Total Number of 323 292 90,40 % # 9,60 %
Payments
Average Fayment 16,07 13,39 4129
Time
Suspensions
Average Report Average Number of %% of Total Total Number of Amount of % of Total Total Paid Amount
Approval Payment Suspended Number Payments Suspended Amount
58 19 148 45.82 % 223 338.472.146.64 41.44 % 816.769.753.80
Late Interest paid in 2010
DG GL Account Description Amount (Eur)
TABLE 7 : SITUATION ON REVENUE AND INCOME IN 2010
FRevenue and Income recognized Fevenue and Income cashed from Outstanding
Chaptsr Cutentyer®C | Camedowrzo | Total CurentvexRO | camedowerRO | Total baance
1 | 2 3=1a2 4 [ 5 [ Er 7a35
Titia 5: REVENUE ACCRUING FROM THE ADMINISTRATIVE OPERATION OF THE INSTITUTION
= REVENUE FROM INVESTMENTS OF LOANS GRANTED. BARK ARD OTHER ‘ 13,300, ,,l o E‘| 2300 2,| 13308, "(‘ o ,][‘ 0.00]
INTEREST = - il - = - -
[rotai Tita 5 [ 13.305.25] 0.0 13.005.25] 13.309,25 0,00] 0,00
Titls & CONTRIBUTIONS AND REFUNDS IN CONNECTION WITH COMMUNITY/EU AGREEMENTS AND PROGRAMMES
66 CTHER CONTRIBUTIONS AND REFUNDS 1€, 283314371 121 383214371 16.002.415.55
Total Tite & 16.470.106.41 T8I 20.303.250.12| 12.176.271.84 383214371 16.009. 415,55 | 4.293 B34.57 |
Total DG TENEA 16.483 415,66| 3.833.143,71 20.316.559,37 12.189.581,09 3.833.143,71 16.022 724,80 4293 B34 57|
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TABLE 8 : RECOVERY OF UNDUE PAYMENTS
(Number of Recovery Contexts and correspending Transaction Amount)

RECOVERY ORDERS
|SSUED IN 2010 Error Follow Up Ireguiarity Mo arror § irragularity TOTALS
Year of Origin Nbr RO Amount Nbr RO Amount Hbr RO amount Nbr RO Amount Nor RO Amount|
commitment) e
;::: 3 Tioene i f
1 53!.“;1:3; 10 4127151,39 3 822.092,37 12l \(':::\]:25{ :5 16.470.106,41
EXPENSES
Nor | Zmount
Ermar Iraguiarity Il:‘;:";f';; Follow Up
Hor Non-Engible amount Hor Hon-ENgioie Amount Mor Non-Elginie Amount Npr Kon-liginis Amount
Hor Credlt Nots &mount
TABLE 9: AGEING BALANCE OF RECOVERY ORDERS AT 31/12/2010 FOR TENEA
Year of Number at Number at Evolution Open Amount (Eur) at | Open Amount (Eur) at Bl
Origin 01/01/2010 31/12/2010 01/01/2010 311272010
2010 g 4.293.834 57
Totals 9 4.793.834 57
TABLE 10 : RECOVERY ORDER WAIVERS IN 2010 >= EUR 100.000
Linked RO Central] RO Accepted Commission
Waiver Central Key - LE Account Group . Comments
Key Amount (Eur) Decision

|Tola| DG TENEA

|Num ber of RO waivers

0]

Justifications:
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Annex 4 to the AAR — Materiality criteria

The Authorising Officer by Delegation assessed the significance of any weaknesses that
could lead to a formal reservation. This was done by identifying their potential impact and
judging whether any weakness was material enough that its non-disclosure could influence
the decisions or conclusions of the users of the declaration of assurance.

The materiality threshold was established in application of Commission standards after
making both a qualitative and quantitative judgement in order to assess and quantify any
significant weaknesses. In qualitative terms the following factors were considered: nature,
scope, duration, mitigating controls, existence of corrective actions. In quantitative terms, the
potential financial impact was taken into account and an acceptable limit of error established
for the % value of transactions of the Agency's budget affected by the weakness.

In establishing the materiality threshold the guidance of the Court of Auditors for materiality
threshold of 2% as well as the applicable Commission standards were taken into account.
Following the ex-post audits that were based on statistical sampling and risk criteria the
financial adjustments recommended by ex-post control as % of the payments made were
below 1% both in 2009 and 2010.
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Annex 5 to the AAR — Internal Control Template(s) for Budget Implementation

ICT N°:

Management mode:

Key figures:

Direct centralised for administrative expenses,
748 payments were made for an average value of
11.167€, representing 62 payments per month in
average, with peaks in numbers in June, and
December with respectively 123 and 124 payments.
Indirect centralised for operational expenses,
335 payments were made for an average of 2,4
million €, representing 30 payments per month in
average, with peaks in number in July and
December with respectively 77 and 84 payments.

Management and control systems: stages and main actors: The Agency's financial circuit and
segregation of duties are based on the Commission's model 2: the partially de-centralised circuit. It was
established along with the management and accounting systems, procedures, internal controls, reporting
structures and control functions in line with the requirements of the Financial Regulations. TEN-T EA also
established its own manual of contractual and financial procedures which was revised for the 2nd time in
2010. The Director acts as Authorising Officer by delegation and has delegated powers to the Heads of Unit
as Authorising Officers by sub-delegation for payments, (all have signed the Commission charter). In
accordance with the Financial Regulation, the Agency uses the four-eyes principle: all operational and
financial aspects of an operation have to be verified by a second staff member before it is authorised.This
verification is used to ensure compliance with rules and good financial management and is fulfilled at the
level of the Head of Unit who can delegate it to their deputies or to the Senior Project Managers.

Selection process (of
beneficiaries, intermediaries,
agencies, contractors etc),
including preventive measures

Once its technical and financial capacity has been analysed by the
agency, each eligible proposal submitted under the TEN-T Annual and
Multi-Annual Calls is independently assessed against specific award
criteria by at least three external experts (evaluators) who agree on a
recommendation for funding/not funding for each proposal during a
consensus meeting.

Each of the proposals is then reviewed by the Commission's Internal
Evaluation Panel composed of representatives of DG MOVE and TEN-
T EA. The participation of DG ENV in this Internal Evaluation Panel
ensures the conformity of all selected proposals with EU Environmental
Law. The Panel agrees on a final list of proposals recommended/not
recommended for funding which, once presented and agreed by DG
MOVE's Evaluation Committee (composed of DG MOVE Directors), is
then presented to the TEN-T Financial Assistance Committee (FAC)
and to the European Parliament.

Communication and information
measures to improve the quality of
financial management and provision
of supporting data by beneficiaries,
contractors and intermediaries

Internally: Steering Committee, Management meetings, ad-hoc
meetings notably for follow-up of payment processes, reporting on the
intranet, workshops and improvement of the
communication/understanding between financial and project officers
are the main actions undertaken.

Externally: combined on-site visits between financial and project
officers, simplified and streamlined documents, guidelines, FAQs and
other relevant information on the web are major improvements
introduced in the management process as from the call for proposals
up to the final payment.
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Detective and corrective controls:

Checks and monitoring during the
initial phases of the
programme/contract

Checks and monitoring during the
final/ closure phases of the
programme/contract

All new projects have a Kick-Off meeting/on-site visit within 6 months
of the Funding Decision notification;

100% of all major projects should be subject to a visit/meeting every
year, the smaller projects should be subject to a visit/progress
meeting at least once every 2 years;

Technical verification meetings/on-site checks are planned to be
made for at least 80% of all final cost claims

Preventive and corrective
controls and audit:

Desk reviews, on-the-spot audits
carried out either ex-ante or ex-
post.

Ex-post controls:

Ex-post controls are a key element of the financial control strategy.

The auditors' core tasks are the performance of on the spot financial
audits and system checks of Beneficiaries/ Implementing Bodies
(auditees) as well as the coordination and follow-up of audits
subcontracted to external audit firms.

The population out of which the annual program is established
consists of all projects for which a payment has been made in the
previous year (except pre-financing). The selection is a combination
of statistical sampling (monetary unit sampling) and assessment of
risk criteria. The risk factors addressed are the amounts at stake, the
inherent risks of the recipient countries and the inherent risks of the
auditees highlighted by the operational unit.

Feedback which enables control activities to be optimised

Verification that processes are
working as designed

- Ex-ante control is carried out in all financial transactions at the level
of the verifying officer both on the operational and financial aspect. An
additional ex-ante quality control has been added in all payment
transactions in order to enforce the error detection and the overall
effectiveness of the internal control.

- Monthly financial reports on the operational budget and performance
indicators are prepared and presented to the managemert, as well as
published on the Agency's intranet.

- Procedures are in place in order to report exceptions and to record
and correct internal weaknesses.

-Discussion of risk management and ICS - conclusions of the
exercise at the Agency management level;

-In line with the Financial Regulation and the Delegation Act, the
parent Director General verified and approved the internal control
system/procedures of the Agency before they became operational
and agrees on changes to the Agency's Manual of Procedures.

- The accounting team performs an accounting quality review
programme throughout the year and verifies the correctness of the
accounting data.

Monitoring of performance of
independent bodies, 3" party
auditors, externally contracted
auditors

The IAS, the TEN-T EA IAC, and the European Court of Auditors audit
the operations and the activities of the Agency. TEN-T EA establishes
action plans and monitors systematically the implementation of audit
recommendations.
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High level management
reporting (e.g. to the Director
General and its role in monitoring
problem issues)

- The Agency work programme includes the specific objectives and
tasks relative to the implementation of the budget.

- A set of indicators facilitates the monitoring process.

- Bi-annual management reports sent to the parent DG and the
Steering Committee include the financial indicators pertaining to the
budget.

- The Steering Committee meets four times a year to review the
performance of the Agency, including issues related to budget
implementation.

- The Annual Activity Report (AAR) showing the progress made during
the year includes the administrative budget.
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