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The EU 
contribution
& payment
lifecycle



Maximum EU Financial Contribution

Recorded in the Grant Agreement

• Article 4.1. Estimated budget - set out in Annex 2. 

• Article 5.1. Maximum grant amount = Max EU contribution

• Article 5.2 Form of grant, reimbursement rate and form of costs

The grant reimburses 50 % of the action’s eligible costs (see Annex 2).

• Article 5.3. Final grant amount: 

depends on the actual extent to which the action is implemented in 
accordance with the Agreement’s terms and conditions. 



Eligibility of costs I.
Based on unit costs – predefined in the MSCA WP, 
Commission Decision No C(2013)8194:
•Costs for researchers (‘living allowance’)  

ESR:3710 EUR – 1855 EUR
ER:5250 EUR – 2625 EUR

•Management costs: 650 EUR – 325 EUR
Fixed amounts that must be multiplied by the number of months the recruited researchers 
spent on research training activities (‘person-months’); they cannot be changed.



Eligibility of costs II.

• ARTICLE 6 — ELIGIBLE AND INELIGIBLE COSTS

General conditions
- the units must be actually used or produced in the period set out in Article 3 (duration of 
the grant);
- the units must be necessary for implementing the action or produced by it, and 
- the number of units must be identifiable and verifiable, in particular supported by 

records and documentation (see Article 18).

Specific conditions  
- - type of programme; ESR/ER; selection procedure; 
- - total renumeration threshold: ESR - 2597 EUR; ER – 3675 EUR 





Payments Lifecycle

1 Prefinancing
• Includes 

Guarantee Fund 
payment

1 or more 
Interim 
Payment(s)
• At time of periodic 

report(s)

Payment of 
balance
• Includes return of 

the Guarantee 
Fund



1. Prefinancing

Article 21.2 of the Grant Agreement
Amount of pre-financing – 1 payment

Payment date: within 30 days, either from the entry into force of 
the Agreement or from 10 days before the starting date of the 
action, whichever is the latest. 

Amount for the Guarantee fund: 5% of the maximum grant 
amount 

Amount for call 2015: 55%

Prefinancing owned by EC until the payment of 
balance



Payment Lifecycle – example
EU Contribution: €5,000,000
Duration: 60 months

55%

Prefinancing amount: €2,750,000 (55% of maximum EU grant 
amount)
Of which
Guarantee fund amount: € 250,000 (5% of maximum grant 
amount) 
Payment to beneficiary = €2,500,000



2. Interim Payment
Article 21.3 of the Grant Agreement

eligible costs incurred for the implementation of the action 
during the period. 

Number of reporting periods: 2

RP1: from month 1 to X

RP2: from month X+1 to end of the project



Interim Payment continued
• Payment amount: up to the accepted amount of cost 

claim 

• Limit to 90% of the maximum grant amount 

ie 10% of the maximum grant amount must be retained until end 
of grant

• Payment deadline: 90 days after receipt of full report.

'stop-the-clock' for any missing/unclear information and any 
missing deliverables (Researcher declaration)



Payment Lifecycle – example
EU Contribution: €5,000,000; Duration: 60 months; 
Prefinancing: €2,750,000

60 months 2 reporting periods

1st Reporting Period: months 1-24
2nd Reporting Period: months 25-end of project

90% of EU contribution: €4,500,000
Max payable = €4,500,000 – prefinancing amount

= €1,750,000



Payment Lifecycle – example continued

EU Contribution: €5,000,000; Duration: 60 months; 
Prefinancing: €2,750,000

Reporting Period 1: cost claim submitted for €3,500,000. All 
costs accepted.

Payment amount = €1,750,000



3. Payment of balance 
Article 21.4 of the Grant Agreement: the payment of 
the balance reimburses the remaining part of the eligible 
costs incurred by the beneficiary for the implementation of 
the action. 

Payment is subject to the approval of the final report. 

Reports required 60 days after the end of the grant

Payment amount: calculated by the Agency by deducting the total 
amount of pre-financing and interim payments (if any) already 
made, from the final grant amount=accepted cost 

Includes return of the Guarantee Fund amount

Payment deadline: 90 days after receipt of full report

'stop-the-clock' for any missing/unclear information and any 
missing deliverables (Researcher Declaration)



Payment Lifecycle – example

RP2 accepted cost claim:
€1,500,000

• Payment of outstanding 
amount of €500,000

• Prefinancing "cleared" 

• Return of guarantee fund to 
beneficiary

RP2 accepted cost claim: 
€100,000

• Amount paid (€4.5m)> 
accepted amount (€3,6m)

• Return of guarantee fund to 
REA (€ 0,5m)

• REA sends beneficiary an 
invoice for difference. 
Called a "Recovery Order" 
(€ 0,4m)

EU Contribution: €5,000,000; Duration: 60 months; 
Prefinancing: €2,750,000; Interim Payment: €1,750,000



The unit cost



Unit cost I.

Unit costs as referred to in point (b) of Article 123(1) 
of the Financial Regulation shall cover all or certain 
specific categories of eligible costs which are clearly 
identified in advance by reference to an amount per 
unit.



Unit cost II.

• EU contribution = unit cost per fellow-year
• Fixed amount

Commission Decision C(2013) 8194

A. Costs for researchers: 
a monthly living allowance to cover the employment 
or fixed-amount fellowship (with social security 
coverage, including compulsory deductions under 
national law (i.e. gross amount)).) 



Unit cost III.

B. Management costs (i.e. direct costs of managing 
the action). The management costs should be shared 
with partner organisations which incurred 
management costs for secondments or for the 
implementation of programmes 

Other costs (such as mobility and family allowances, 
research, training and networking costs, indirect 
costs) are not eligible under the grant; they may be 
funded through other EU funding programmes (non 
H2020).  



Financial 
reporting



Electronic only

• individual financial statements (Annex 4 to the GA) for each 
beneficiary 

• No paper copies required by REA
• Declaration of cost: beneficiery indicates the number of 

implemented person-months (for researchers recruited under
the action) and the costs are automatically calculated by the 
IT-system.





H2020 Online Manual





H2020 Online Manual

Guidance by business process – reporting, 
amendments …

Links to the relevant articles of the annotated grant 
agreement (general MGA)

Is a work in progress – will be updated soon and 
refreshed regularly.



Questions?


