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Types of FQS:Types of FQS:

Quality 
Management 
Systems 

(i.e. ISO9000, 
HACCP,…..)

FQS: labels or brands signal specific 
quality attributes to consumers (i.e. 
organic, TSG, PDO, PGI, SIM)

FQS: labels signal territorial/regional 
product differentiation

PDO, PGI, TSG,…… OLPs / GIs ….



FactsFacts

Origin Label certification has Origin Label certification has 
expanded since 1990sexpanded since 1990s
OLPsOLPs share in market is growingshare in market is growing
OLPsOLPs have fully integrated in the have fully integrated in the 
traditional distribution systemtraditional distribution system
OLPsOLPs offer a rural development policy offer a rural development policy 
measuremeasure



Theoretical BackgroundTheoretical Background

Product differentiation caseProduct differentiation case
OLPsOLPs: Horizontal product differentiation: Horizontal product differentiation

Under Under vertical differentiationvertical differentiation: if products of different : if products of different 
quality are offered at the same price, all consumers will buy quality are offered at the same price, all consumers will buy 
that product with the highest perceived level of qualitythat product with the highest perceived level of quality

Under Under horizontal differentiationhorizontal differentiation: if products with : if products with 
different different ‘‘characteristicscharacteristics’’ are offered at the same price, are offered at the same price, 
consumers will choose among the goods according to their consumers will choose among the goods according to their 
individual preferences for the various characteristics individual preferences for the various characteristics 
inherent in the goodsinherent in the goods



Horizontal product differentiationHorizontal product differentiation

1. increased consumer WTP

2. reduced elasticity of demand

increased product prices increased farm incomes

benefits capitalization?

challenges and risks

farmers
processors
wholesalers
retailers



A polarized world?A polarized world?
Market saturation, liberalization and globalizationMarket saturation, liberalization and globalization

High pressure for farmers; two options

cost leadership (due to 
economies of scale)

quality leadership and 
product differentiation

Consumers; two options

“day to day” foods 
produced and distributed 
by multinational 
corporations

lower volume niche or 
specialty products



So far on impactSo far on impact
1. 1. WP3: Link between Origin Labeled Products and RD, 2002 WP3: Link between Origin Labeled Products and RD, 2002 

Final report, Development of Origin Labeled Products: Final report, Development of Origin Labeled Products: 
Humanity Innovation and Sustainability (DOLPHINS)Humanity Innovation and Sustainability (DOLPHINS)
quote p.7: the positive effects of quote p.7: the positive effects of OLPsOLPs on RD depend on on RD depend on 
the strategies local and non local actors activate. the strategies local and non local actors activate. 
……, but all the RD reports underlined a general lack of , but all the RD reports underlined a general lack of 
scientific works which deepen this kind of linkscientific works which deepen this kind of link

2. 2. The DG JRC/IPTS Analytical Framework Report (28 The DG JRC/IPTS Analytical Framework Report (28 FebrFebr. . 
2006)2006)
a huge inventory of studies classified in accordance with a huge inventory of studies classified in accordance with 
12 questions; almost no12 questions; almost no--one is directly related to rural one is directly related to rural 
development impactsdevelopment impacts

3. 3. J. of Rural Studies (2007) J. of Rural Studies (2007) TregearTregear, A., , A., ArfiniArfini, F., , F., BelletiBelleti, G., , G., 
MarescottiMarescotti, A. , A. ““Regional food and rural development: the Regional food and rural development: the 
role of product qualificationrole of product qualification””
three cases of three cases of OLPsOLPs and the influence the have upon the and the influence the have upon the 
regionregion

4. 4. SociologiaSociologia RuralisRuralis (2003) (2003) TregearTregear
a historical review on food a historical review on food –– territory links and the territory links and the 
potential linkage between typical products and rural potential linkage between typical products and rural 
developmentdevelopment



So far on impactSo far on impact
CrespiCrespi, J.M. and , J.M. and MaretteMarette, S. , S. ““Some economic implications Some economic implications 
of public of public labellinglabelling””, , www.farmfoundation.org/projects/03www.farmfoundation.org/projects/03--
65CrespiMarettepaper.htm65CrespiMarettepaper.htm
JoslingJosling, T.(2006) , T.(2006) ““The war on The war on terroirterroir: Geographical : Geographical 
indications as a transatlantic trade conflictindications as a transatlantic trade conflict””, J. of Agric. , J. of Agric. 
Economics, 57(3), 337Economics, 57(3), 337--363363
WirthgenWirthgen, A. (2005) , A. (2005) ““Consumer, retailer and producer Consumer, retailer and producer 
assessments of product differentiation according to regional assessments of product differentiation according to regional 
origin and process qualityorigin and process quality””, Agribusiness, 21(2), 191, Agribusiness, 21(2), 191--211211
LenceLence, S.H., , S.H., MaretteMarette, S., Hayes, D.J. and Foster, W. (2006) , S., Hayes, D.J. and Foster, W. (2006) 
““Collective marketing arrangements for Geographically Collective marketing arrangements for Geographically 
Differentiated Agricultural Products: Welfare Impacts and Differentiated Agricultural Products: Welfare Impacts and 
Policy ImplicationsPolicy Implications””, MATRIC Working Paper 06, MATRIC Working Paper 06--MWP9MWP9
MarescottiMarescotti A. (2003), "A. (2003), "TypicalTypical productsproducts andand ruralrural
developmentdevelopment: : WhoWho benefitsbenefits fromfrom PDO/PGI PDO/PGI recognitionrecognition??", ", 
83rd EAAE 83rd EAAE SeminaSeminar r FoodFood QualityQuality ProductsProducts inin thethe AdventAdvent ofof
thethe 21st 21st CenturyCentury: : ProductionProduction, , DemandDemand andand PublicPublic
PolicyPolicy", ", ChaniaChania--CreteCrete, 4, 4--7 7 septemberseptember



What are the probable positive effects?What are the probable positive effects?

Today, though largeToday, though large--scale studies are scale studies are 
missed, there are several studies that missed, there are several studies that 
indicate benefits accrued to RD due to the indicate benefits accrued to RD due to the 
development of development of OLPsOLPs..

Case studies, particularly in Italy and Case studies, particularly in Italy and 
France, dominate the literature and could France, dominate the literature and could 
offer valuable generalizations.offer valuable generalizations.



11stst roundround
mobilize locked/unused/semimobilize locked/unused/semi--used inputs (natural used inputs (natural 
resources, capital/cultural inputs, employment)resources, capital/cultural inputs, employment)
expand downstream economic activities (demand increase, expand downstream economic activities (demand increase, 
higher employment, higher incomehigher employment, higher income…….).)
strengthen existing economic activities (product strengthen existing economic activities (product 
differentiation benefits)differentiation benefits)
promote the promote the ‘‘cultureculture’’ of sustainabilityof sustainability

Benefits associated with Benefits associated with OLPsOLPs and RDand RD



Benefits associated with Benefits associated with OLPsOLPs and RDand RD

22ndnd roundround
mobilize local actors to develop new activities, to devise mobilize local actors to develop new activities, to devise 
new strategiesnew strategies
create opportunities for activities associated with the create opportunities for activities associated with the OLPsOLPs
enhance organization capabilitiesenhance organization capabilities
create opportunities for new economic activities create opportunities for new economic activities 
(entrepreneurial capabilities, etc)(entrepreneurial capabilities, etc)
promote smallpromote small--medium size firms and endogenous medium size firms and endogenous 
economic growtheconomic growth

The establishment of a new 
sustainable regional economy?



Issues to be probedIssues to be probed
The role of the regionThe role of the region’’s s sizesize, economic , economic structurestructure
and and positioningpositioning
The direct, indirect and induced social and The direct, indirect and induced social and 
economic ramificationseconomic ramifications
The shortThe short--run and longrun and long--run benefit capitalization run benefit capitalization 
and probable repercussions and probable repercussions 
The kind of labels and the reliability of the The kind of labels and the reliability of the 
institutionsinstitutions
The flow and upgrade of technology/innovation The flow and upgrade of technology/innovation 
and knowledgeand knowledge
The effectiveness as an adjustable policy The effectiveness as an adjustable policy 
measuremeasure
The intra and inter supply chain relationThe intra and inter supply chain relation
The interregional effectsThe interregional effects
………………



Currently:Currently:
1.1. A huge set of accessible scientific tools A huge set of accessible scientific tools 

(methods)(methods)
To name a few:To name a few:

Various General Equilibrium and Partial Equilibrium Various General Equilibrium and Partial Equilibrium 
ModelsModels
CostCost--Benefit AnalysisBenefit Analysis
CostCost--Profitability AnalysisProfitability Analysis
Industrial Organization ModelsIndustrial Organization Models
Conjoint AnalysisConjoint Analysis
Economic Geography ModelsEconomic Geography Models
Mathematical ProgrammingMathematical Programming
Performance / Innovation AdoptionPerformance / Innovation Adoption
…………………………..

2.2. An ongoing endeavour to refine, advance and An ongoing endeavour to refine, advance and 
integrate the existing methods and to transform integrate the existing methods and to transform 
new ways of analytical thinking into amenable new ways of analytical thinking into amenable 
techniquestechniques



WhatWhat’’s the best approach to assess the impacts s the best approach to assess the impacts 
upon rural development at the EU level?upon rural development at the EU level?

No such as best and versatile approachNo such as best and versatile approach
Principles to be followed:Principles to be followed:
–– The diversity of territories/regions and the The diversity of territories/regions and the 

complexity of the involved issues demand a:complexity of the involved issues demand a:
largelarge--scale multidimensional approachscale multidimensional approach
combination of methods and methodologiescombination of methods and methodologies
capability of entwining the applied methodologiescapability of entwining the applied methodologies
capability of consolidating methods and resultscapability of consolidating methods and results

–– Policy makers, stakeholders, actors demand Policy makers, stakeholders, actors demand 
a digestive broader audience final research a digestive broader audience final research 
outcome, fitting within a broader view of outcome, fitting within a broader view of 
the new CAPthe new CAP



Tentative conclusionsTentative conclusions
Establishment and probable expansion of Establishment and probable expansion of OLPsOLPs in in 
EU is a factEU is a fact
A mobilization of A mobilization of OLPsOLPs is a must under the new is a must under the new 
CAPCAP
Widespread normative judgment: Widespread normative judgment: OLPsOLPs play play 
determinant role on rural developmentdeterminant role on rural development
Over the last years only scattered studies tackle Over the last years only scattered studies tackle 
the issuethe issue
General admission by the scholars is the lack of a General admission by the scholars is the lack of a 
deep large scare extensive work on the issuedeep large scare extensive work on the issue
Though a great deal of available methodologies Though a great deal of available methodologies 
exist, userexist, user--friendly research outcome requires friendly research outcome requires 
complex and comprehensive approachescomplex and comprehensive approaches



Thanks for your Thanks for your 
attentionattention



FOODIMA Project:FOODIMA Project:
http://http://www.eng.auth.gr/mattaswww.eng.auth.gr/mattas//

foodima.htmfoodima.htm
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